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PRI ME M ni ster Datuk Seri Dr Mahathir Mhanad yest erday questioned the
contradi ctory nessages being given by maj or econom ¢ powers on free
mar ket .

"There is a |l ot of contradictions between what the world says it
believes in and what it does. W are constantly being told to abide by the
rule of |aw

"Presently, the world believes in laws, in rules and regulations to
govern the behavi our of everyone. Yet we are being told that we nust |eave
finance and trade to narket forces."

Citing the case of Mcrosoft Corporation chairman Bill Gates who is
currently facing an anti-trust suit in the United States for allegedly
illegally stifling conmpetition, Dr Mahathir described Gates as a true free
nmar ket eer .

"But the US Governnent thinks he is being unfair to his conpetitors. W
see no difference between Bill Gates and currency traders. Wy shoul d
M crosoft be penalised for using narket forces when currency traders are
not ?" Dr Mahat hir said when opening the Apec Business Sumiit at the Putra
World Trade Centre in Kuala Lunpur yesterday.

He said in currency trading the hedge funds were the Bill Gates of the
i nternational financial market as they conpeted agai nst puny central banks
of devel opi ng countri es.

"If it was unfair, inproper and illegal for Bill Gates to corner the
mar ket, then shouldn't the activities of the funds be considered unfair
al so?

"If Bill Gates' conpetitors have to be protected, should we not protect
the victinms of the hedge funds al so?"

VWi | e sayi ng currency specul ation and the rapid fl ow of investnent
capital might be conpatible with globalisation, the Prinme Mnister said
the world could also see the harmthey could do to the econoni es of
devel opi ng countri es.

Owning to the currency crisis, he said the once prosperous East Asian
regi on which was a huge market for European and Anerican products had | ost
much of its purchasing capacity.

He added that getting the world back on its feet was going to be
extrenmely difficult and would take a | ong ti ne.

As the world faces one of the nost difficult tinmes, Apec, as a segnent
of the gl obal community, could provide a nodel for the regeneration of the
gl obal vill age

"The East Asian nenbers of Apec can provide the experience and we all
can hel p devise the right fornula to restore confidence, regenerate growh
and manage gl obal i sation better," Dr Mahathir said.

He called on "the fertile m nds of economi sts and financiers" to devise
nmechani sns for determining the exchange rates.

"Governnents of powerful countries just cannot abdicate their roles in
determ ni ng the exchange rate nechanism They owe it to their people and
their countries to accept responsibility for determ ning the exchange
rates.”

The excuse the Governnents gave that currency trading could not be nmade
transparent was ridi cul ous, Dr Mahathir said.

"Despite dealing in billions and trillions of dollars, we do not know
who they are, how they trade, where they trade and who invests in them



"It is only when they fail, as the Long-Term Capital Managenent Fund had
failed, that we | earn about themand their nmassive trading. It was
shocking to learn that with a capital of US$4 billion (RML5.2 billion),
the US hedge fund could borrow up to US$1 trillion, 250 tines nore.

"Banks are supposed to exercise prudence. Is this what is nmeant by
banki ng prudence? Aren't the Governnments supposed to supervi se banks or
have they abdicated this role al so?" he said.

Later at a Press conference, when asked to conmment on his |ikening Gates
to currency specul ators, Dr Mahathir said the remarks were nerely to
reflect the doubl e standards practised by the US Governnent.

"I don't think he will be offended ... he is a good friend of mne. A
I amtrying to say is that if you are dealing with a situation, you have
to have one standard."”

Al so present at the opening of the business sumit held concurrently
with the Apec neetings was Peruvian President Al berto Fujinori.
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