29 JUL 1998
Li m HRDF
DECI SI ON ON HRDF CONTRI BUTI ON NEXT WEEK

KUALA LUVPUR, July 29 (Bernama) -- Human Resources M nister Datuk Lim
Ah Lek will announce next week whether to lift or extend the exenption for
conmpanies fromnonthly | evies to the Human Resources Devel opnent Fund
( HRDF) .

Compani es which were still badly affected would probably continue to be
exenpted but not for those which are still doing well despite the economc
downturn, he told reporters after the weekly Cabi net neeting today.

"W need the noney for the training and upgradi ng of enpl oyees
skills," he said.

Limsaid he would brief the Cabinet on the recomendati ons of the
review on the reprieve first.

Conmpani es in the manufacturing and services sector were given a
six-month reprieve fromlast February foll owi ng appeals due to the current
econom ¢ situation. The repreive ends on Aug 11

Enpl oyers are required to contribute one per cent of the nonthly wage
bill to the HRDF which was set up in 1993 and they can apply for financia
assi stance fromthe fund to retrain or upgrade the skills of their workers
after six nonths.

Wth an average RMLO million nonthly contribution, the fund has
slightly over RVb0OO million and so far, HRDF has approved about RM500
mllion for retraini ng programres.

Meanwhi |l e, Limsaid that Singapore's Manpower M nister Lee Boon Yang
had replied to his letter |last week on the issue of the wthdrawal of
Central Provident Fund (CPF) savings by Ml aysians fromthe peninsul a
working in the republic.

Limdeclined to reveal the contents of the letter saying that he has to
brief Prime Mnister Datuk Seri Dr Mhathir Mhamad first.

On the requirenent for enployers in Peninsular Malaysia to report the
particulars of their foreign enployees to the Director-General of Labour
Limsaid forns for that could be obtained fromall |abour officers from Aug
1.

Enpl oyers who enpl oy foreign workers before Aug 1 nust submit the
particulars by Sept 1 while those who enploy themafter Aug 1 nust submit
the particulars within 14 days of enpl oynent.

The exerci se does not cover foreign maids and foreign enpl oyees who are
permanent residents in Ml aysi a.

Limalso said that a total of 2,536 out of the 4,128 workers retrenched
by Read-Rite (M Bhd in Prai had been placed in alternative jobs, while
1,187 of themturned down job-pl acement assi stance.

The workers were retrenched foll ow ng the w nding down of the
head-stack manufacturing facility by Read-Rite Corporation of the United
St at es.
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