23 CCT 1998
Budget - Soci al
COSTLI ER TOBACCO, LI QUOR AND GAM NG I N ' 99 BUDGET

KUALA LUMPUR, Cct 23 (Bernama) -- Inport duty on cigarettes, alcoholic
beverages and gami ng taxes will be increased as a continuous effort to
pronmote healthy lifestyles and reduce social ills, under the 1999 Budget

tabled in the Dewan Rakyat here today.

In tabling it Prime Mnister and First Finance Mnister Datuk Seri Dr
Mahat hi r Mohamad said inport duty on cigarettes and tobacco products will
be raised fromRML39 per kg and RML62 per kg respectively to RVL80 per kg.

Mor eover exci se duty on |l ocally-manufactured cigarettes will be raised
from RVR8. 60 per kg to RWO per kg, he said.

I mport and excise duty on all types of alcoholic beverages will also be
i ncreased by 20 per cent fromcurrent rate, he said.

Gamng tax will be raised fromseven per cent to eight per cent while
pool betting duty will be raised fromfive per cent and 11.5 per cent to 10
per cent and 12 per cent, said Dr Mahathir.

"Casino duty which is currently at between 22 per cent and 25 per cent
will be standardised to a flat rate of 25 per cent,"” he said.

He announced a RW65-nillion allocation to continue the agenda for a
caring society through rehabilitation and shelter progranmes for the needy
and the construction and upgradi ng of wel fare hones, activity centres to
pronmote unity and the Social Institute of Ml aysia.

A total of RML18 million would be dedicated to inplenenting progranmes
for conbating social ills besides another RW5 million to expand activities
relating to prevention of drug abuse and rehabilitation of addicts, he
sai d.

For poverty eradication, RMLO8 nmillion would be spent on such
programes for the hardcore poor and for enhancing vill age economc
activities and rehabilitation of dil apidated houses to benefit an esti mated
41, 300 househol ds.

Dr Mahathir said training for wonmen such as in skills devel opment was
crucial especially for those intending to rejoin the |abour force or those
keen on devel opnent their potenti al

He said RVbO million would be allocated to assist in such training
programes, which woul d be co-ordi nated by the Departnment of Wnen Affairs
(HAWA) and channel l ed al so to wonen' s organi sati ons.

Efforts to inculcate Islamc values anongst Mislins woul d see Rw45
mllion being allocated to the Departnment of |slam c Devel opnent and the
Prime Mnister's Departnent for themto intensify the umrmah devel opnent
programme in a nore intergrated manner

The al l ocation would also be for the devel opnment of famly institutions
and social services, co-ordination of Syariah | aws and devel opnent of
dakwah training centres, nosques and religious schools, said Dr Mahathir.

As for youth devel opment, RMB7 million would be allocated to the Youth
and Sports Mnistry for various progranmes, including the revanped Rakan
Muda pr ogramme.

He said about 4 mllion poor students would benefit froma textbook and
food suppl enent aid programe involving an allocation of RWM40 million in
next year's budget while a separate RVMb million allocation would be set
aside for Orang Asli students.

"Inits effort to reduce the burden of increasing production costs of
padi as well as to increase rice production, the Governnent will allocate
RML31 million for fertiliser subsidy,"” he said.



An additional RMR2 million would be provided to increase the anount of
fertiliser subsidy by RVb0 per hectare, he said.

The governnment woul d al so continue providing assistance in the form of
guaranteed mni mum price of padi as a neans to increase farners' incone
i nvol ving an allocation of RWA10 mllion, Dr Mahathir added.
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