19 JUN 1998
Mahat hir - cronyism
CRONY- CAPI TALI SM JUST AN EXCUSE TO ATTACK REG ONAL ECONOM ES

KUALA LUMPUR, June 19 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad today said non-transparency, corruption and
crony-capitalism purportedly found in Southeast Asian countries, are only
excuses to attack their econom es and finances.

Dr Mahathir, who is also Umo president, said admttedly to sone extent
there was truth in these accusati ons.

"But the (currency) attackers cannot deny that their attack on the
currencies resulted in lots of profits for them" he said in a presidenti al
address opening the 52nd Umo general assenbly at the Putra Wrld Trade
Centre here.

According to the prime mnister, for fund or bank managers. currency
trading was nore attractive conpared to giving out |oans just to get
i nterests.

Currently big banks the world over, he said, were increasingly focusing
on currency tradi ng which generated good returns, even though such trading
woul d destroy ot her people's lives.

Dr Mahathir said such banks were nmaking preparations towards this by
expandi ng their financial capacities through nmergers and buyouts, anong
ot her net hods.

"Recently the nerger of two giant banks resulted in their funds to
increase to US$653 billion. Conpare this to Malaysia's reserve which totals
about US$20 billion," said Dr Mahathir.

Last April two United States corporate giants, Cticorp and Travelers
G oup, announced their merger to formthe world' s |argest financial
servi ces conpany.

Dr Mahathir said if these giant banks were to sell the ringgit, for
i nstance, Malaysia would lose all its dollar savings if the country tried
to defend the ringgit.

"Because they know we are unable to defend the ringgit, they can do
what ever the please,” he said.

He al so di sclosed that the anpbunt of funds owned by huge banks in the
devel oped countries totalled about US$28 trillion or 28 thousand billion
and hedge funds, neanwhile, owned about US$180 billion

Wth this US$180 billion, banks allowed the currency attackers to
borrow 20 tinmes the value of their funds, or US$3.6 trillion, to trade in
currency, he said.

Dr Mahathir said although Ml aysi a has not been under full control of
foreign powers, they have begun to dom nate the country's econony by
deval ui ng the currency and shares causing | ocal conpanies to becone ill and
no |l onger able to reap big profits.

As a result, the prime mnister said, governnent taxes have been
reduced and the governnment nmay not be able to pay towards its
adm ni strative costs, he said.

"This can cause chaos and pressure to topple the governnent. The needl e
they use is very fine and we may not even realise that we have been used,”
he said.

Dr Mahathir said control through currency trading was no | ess different
fromcolonial control of land by mlitary strength which was no | onger
accept abl e by societies worl dw de.

Dr Mahathir said even wealthy countries could al so be col oni sed and
i npoverished in a short period of tine w thout any of the col onising



soldiers getting killed or injured.

VWhen a country is inpoverished and its politics destabilised, the
ensui ng power struggle will see | eaders changed until a candidate willing
to submit to world power is found, he said.

Dr Mahathir said: "But believe ne attacks will not cease until power is
surrendered to foreigners, that is, until the country is again col oni sed.

"What is inportant to themis not a governnment which is denocratic or
transparent, etc. What is inportant to themis a governnent that is nore
willing to accept orders fromcertain powers," he added.
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