06/ 09/ 1998

Currency controls will boost housing, says HDA

KUALA LUMPUR, Sat. - The Housi ng Devel opers Associ ati on Mal aysi a t oday
expressed confidence that the currency control neasures announced by Prine
M ni ster Datuk Seri Dr Mahathir Mohamad recently woul d boost the | oca
property market.

The expected influx of liquidity into the country's financial system
woul d al so accel erate the devel opnent and conpl eti on of affordabl e housi ng
proj ects, said HDA president Eddy Chen Lok Loi.

"W wel cone the lowering of interest rates as this will boost consuner
spendi ng, especially in the affordabl e housing sector.

"This will be a catalyst to neeting the housing targets set by the early
part of the Ei ghth Ml aysia Plan period."

Chen said the HDA had witten to Bank Negara for clarification on the
operational details of the currency control regul ations.

This, he said, was because HDA nenbers had received enquiries from
qual ified foreign buyers seeking clarification on the new neasures' effect
on property purchases.

He added that given the current economc and financial realities, many
housi ng devel opers were restructuring their products to neet market needs
and affordability | evel s.

"This, in many cases, involves the changi ng of plans which wll
inevitably lead to sone delay in the housing delivery process."

On Housi ng and Local Governnent M nister Datuk Dr Ting Chew Peh's recent
statenment that housing targets under the Seventh Mal aysia Pl an mi ght not
be met, Chen said the targets were likely to be achieved in the early part
of the Eighth Ml aysia Plan period.

( END)



	Currency controls will boost housing, says HDA (NST 06/09/1998)

