25/ 03/ 1998
Deci si ons process involving fam |y nenbers expl ai ned

Kamar ul Yunus; Fadzil Chazali
PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad yesterday said he had no
part in decisions on corporate noves involving his son.

"This is consistent with the practice by the Governnent that a nenber of
t he Government cannot take part in deliberations involving a nenber of his
famly," he told the Dewan Rakyat yesterday.

Dr Mahathir was responding to a suppl ementary question by M Li m GQuan
Eng (DAP-Kota Mel aka) who sought clarification on the rationale behind the
deal between Mal aysi an I nternational Shipping Corp and Petronas to
purchase stakes in Konsortium Perkapal an Bhd ( KPB)

"Everybody had nentioned that this (deal) involved nmy son. According to
CGovernnent's practice, if thereis any link with his famly matters, the
person (menber of the administration) cannot take part in any of the
di scussi ons," he added.

For this reason, Dr Mahathir said he was not responsible for the
deci si on- maki ng process that woul d i nvol ve his son.

"If the Cabinet hol ds such discussion, he (the government nenber) has to
| eave the Cabi net neeting. The person has no right to give his views.

"On a nunber of occasions, | had to |l eave the Cabinet neeting as there
were matters discussed which were said to pertainto ny famly

"And | was not at all offended because that has been our nornma
practice. And | had no idea what transpired (in the Cabinet neeting) and
was not bothered to know, " he added.

Vi ewi ng fromone perspective, Dr Mahathir said the son of a prine
m ni ster cannot be in the Governnment service as there will be charges that
the Governnent |eader is seeking to give a place to his son in the
Gover nment .

Simlarly, he said the prime mnister's son cannot take an active role
in politics as there will be allegations that his son is being grooned to
t ake over as his successor.

At this juncture, the House roared with | aughter when Dr Mahathir made a
veiled reference to LimKit Siang and his son, Guan Eng (DAP secretary-
general and deputy party secretary, respectively), saying "still there are
some people who will provide seats to their sons to take over."

To make his point, Dr Mahathir said that in the | ast general elections
there were del egati ons who had approached himto nom nate his (Dr
Mahat hir's) son as a candi dat e.

"But | said no because he (Dr Mahathir's son) is not qualified now ...
when | step down, then if you want to pick nmy son as a candi date, you can
do so," he added.

To a suppl enentary question by M LimKit Siang (DAP-Tanjong), the Prine
M ni ster said conpanies involved in current mergers and acqui sitions were
solid and strong, and were highly profitable before the currency and stock
mar ket probl ens cropped up

"Take any conpany for that matter, if the currency depreciates and their
share val ue plunges sharply, obviously they'll face problens."

Dr Mahathir said if the conpanies were left to deal with the probl ens
wi t hout Governnent's assi stance, the Governnent too woul d suffer | osses.

He added that there is a tendency to parrot terns used by others such as
bail -outs and "nega" projects although these projects are essential for
the nation's future econoni c devel oprent .

For exanple, he said, the KL International Airport in Sepang, covering



25,000 acres is very nuch cheaper than the Hong Kong airport which is
smal ler in size.

"It is for future preparation. To get |land for the devel opnment of the
airport is not easy. That is why we have allocated 25,000 acres but we are
not using all of it.

"When we build an airport, we need to plan out for the year 2050 or
2100. If in the future we need an airport, there is space. Qur expenditure
will also not be that big.

"The cost to build Hong Kong airport is US$20 billion (US$1 = RMB. 63).
Sepang airport is not even US$3 billion, one tenth of the cost of Hong
Kong airport, but the size of Sepang airport is bigger. Qur expenditure is
not that big," he added.

Earlier, the Prime Mnister had responded to the original question by
LimKit Siang who wanted to know the | egal powers and jurisdiction of the
Nati onal Econom c Action Council vis-a-vis the Cabinet and Parlianment as
wel | as its nodus operandi
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