23/ 04/ 1998
Decrease in nunber and val ue of properties sold

Desnond Ngi am

THE property sector experienced a decrease in the total nunber and val ue
of units transacted for the first quarter of this year which clearly
showed a sl owdown in the market, Deputy Finance M nister Datuk Wng See
Wah said yest erday.

For the first tine in 10 years, the property sector registered | esser
nunber and val ue of units transacted for the period between January to
March this year conmpared with the previous corresponding figure, he said.

Wong added the sl owdown in the property nmarket, which started towards
the end of |ast year, could be attributed to nmacroeconom ¢ factors which
point to slower economic growh and difficulty of obtaining financing.

He was speaking after rel easing the House Price Index for the period
Jul y- Decenber 1997 in Kual a Lunpur.

Wwong said for the first three nonths of the year, the nunmber of units
transacted in all properties fell by 23.14 per cent to 50,920 from 66, 247
recorded in the previous correspondi ng peri od.

The val ue of these transactions fell by 34.34 per cent to RVMB. 25 billion
fromRML2.5 billion.

Resi dential units transacted fell by 17.91 per cent to 33,596 units from
40,926 units and the value of these transactions fell by 20.03 per cent to
RM3. 85 billion fromRWMA.8 billion

Conmercial units sold fell by 30.6 per cent to 3,527 fromb5,082 and the
value fell by 31.17 per cent to RML.3 billion fromRML.9 billion.

The report was prepared by the Valuation and Property Services
Depart ment .

When asked on the factors which led to the property market's decli ne,
Wing said: "Financing is a nmajor issue as the housing sector is terned as
a |l ess productive and there are a lot of restrictions on the | oan and
credit lines.™

"Anot her point are the macroecononi ¢ factors and sl ower econoni ¢ growth
whi ch has affected everybody. Also, as interest rates are increasing, this
acts as anot her deterrent agai nst borrow ng."

However, he said there were indications of demand for residential houses
and condom ni uns which offered good locality and reasonabl e prices.

Wwing sai d he hoped the nove by the Foreign Investnment Conmmitee to rel ax
the conditions for foreign purchases of property worth in excess of
RwWR50, 000 woul d stimulate the property market especially at the higher-
end.

Prime M nister Datuk Seri Dr Mahathir Mohamad had sai d foreigners
i ntending to buy houses costing RW50, 000 upwards do not need the FIC s
approval but they have to ascertain that the hones they propose to acquire
are devel oped under FI C- approved projects.

( END)



	Decrease in number and value of properties sold (NST 23/04/1998)

