16/ 09/ 1998
Derivatives market to be nonitored closely

Kang Si ew Li

SECOND Fi nance M ni ster Datuk Mustapa Mohaned said yesterday that the
Governnent, through the National Economic Action Council chaired by Prine
M ni ster Datuk Seri Dr Mahathir Mohamad, nonitors trading in the
derivatives market on a mnute-to-m nute basis.

He said such daily nonitoring by Mal aysia's new econonmic teamis
unprecedented in the country's history. Fornerly, it was done once a week
or once a nonth.

"Sonetinmes, even once a year. But now, we have discarded those old
practices and are nonitoring the derivatives market very closely," he told
reporters after opening UDA Hol di ngs Sdn Bhd's 10-day Corporate Exhibition
at Bukit Bintang Plaza in Kual a Lunpur.

Must apa said the Governnent is fully aware of the inportance of
monitoring trading in the derivatives market frequently, especially in
today' s econom c situation.

"W will take whatever nmeasures needed (to allow the derivatives market
to continue to grow)."

He was conmenting on Bank Negara Mal aysia (BNM's recent announcenent to
allow profits fromtrades done on the Ml aysi an exchanges to be sold for
foreign currency for repatriation abroad.

The exchanges are the Kual a Lunmpur Commodity Exchange, Kual a Lunpur
Options and Fi nanci al Futures Exchange and Mal aysi a Monetary Exchange,
where futures on the stock i ndex, interest rates and commoditi es are
traded.

Must apa al so said BNM governor Tan Sri Ali Abul Hassan Sul ai man's
statenment on Islanm ¢ banki ng on Monday was nade "just to reassure sone
quarters of the Ml aysian public, who feel that sonehow t he Governnent has
softened its comm tnent of [ate".

"There have been sonme concerns amid all this crisis that we have
softened our conmitnent to |Islamc banking, but that is not the case.

"The governor gave the assurance that the Governnent's conm tnent
remai ns high and that it will continue with the neasures al ready
i mpl emented, " he sai d.

Meanwhi | e, Mustapa said he hoped financial institutions will respond to
BNM s | atest nove to ease credit for housing devel opers and buyers of
houses costi ng RVM50, 000 and bel ow.

Nonet hel ess, he said, BNM has been directed to nonitor closely al
measures that have been introduced so far, such as ensuring financi al
institutions will intensify their efforts to nmeet the ninimum8 per cent
targeted | oans growth by the end of the year, will offer credit to housing
devel opers and buyers of houses costi ng RM50, 000 and bel ow, and wil |
reduce the spread over the quoted base lending rate to 2.5 per cent.

"These neasures are being closely nmonitored by the governor and action
wi || be taken agai nst any bank found not conplying with this directive,"
he added.

Must apa said such stern actions have to be taken by the Governnent
ensure that all these neasures work. It is no use for us to announce
nmeasures every day but not inplenent them There is no point to that".
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