21 OCT 1998
MAHATHI R- CAPI TALI STS
ASI ANS DESCRI BED AS CRONY CAPI TALI STS WHEN THEY SHUT OUT THE WEST

KUALA LUMPUR, Cct 21 (Bernamm) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad says the West has constantly described Asian countries as crony
capitalists when their governments cl osed the door on foreign
partici pation.

From what he had observed, Dr Mahathir said "what the Wst wants from
Asi an countries was for them (Asians) to open up everything to foreigners
on grounds that their (Western) conpanies are the nost efficient ones."

"They suggested that if we don't open up to them it is crony
capitalism" he said in a press briefing here today on his recent visit to
Japan.

In nost Asian countreies, he said that restrictions had been i nposed on
foreign participation, particularly fromthe Wst.

He said restrictions were so strong in South Korea that even Ford Mot or
Co, the giant US auto firm was not able to buy over Kia Mdtors, the ailing
Sout h Koean car meker. The |atter was bought over by Hyundai, another South
Korean firm

In Mal aysia's case, he said the governnment preferred to provide
opportunities to its own people through privatisation, a nove which was not
favoured by the West.

The Mal aysi an practice was far fromthe privatisation of governnent
entities in Latin Arerica where foreigners could buy over "lock, stock and
barrel," the Prine Mnister said

“I'f Malaysia allowed this, the Iocals would (nerely) be enpl oyees,
which is equivalent to a new form of col onisation,” he stressed.

"W don't want our conpanies to be taken over, that is why we did not
receive International Mnetary Fund (IMF) aid as one the Fund's conditions
is to open up the econony by 100 percent," he said.

“"Mal aysia is not prepared to bowto their demands," the Prine Mnister
asserted, adding that he believed that the West would push its cause
t hrough the World Trade Organi sation (WO platform

Dr Mahathir pointed out fornmer U S. Secretary of State Dr Henry
Ki ssi nger had warned in an article that "American corporations shoul d not
buy cheap Asian conpanies and turn theminto American conpanies."”

The prime minister also said that Japan itself did not want to see
America take over conpanies and in fact, Japan's restrictions were tighter
when conpared with Ml aysi a.

He said that Japan previously planned to provide financial aid to the
tune of US$100 billion to Asian countries affected by the regiona
financial crisis but the U S. thwarted these efforts.

The U. S. felt that if Japan had such huge ambunts of funds, the I M
woul d not be able to exert its influence on countries which received
Japan's hel p, he expl ai ned.

Nevert hel ess, Japan recently proposed a US$30 billion financial package
to help rejuvenate ailing Asian economies mred in the current economc
t ur bul ence.

Asked to conmment on remarks by Gernany's new chancel | or Gerhard
Schroeder that there should be some formof limts on financia
specul ation, Dr Mahathir said Mal aysia's views on managing its econony were
begi nning to be accept ed.

Even U.S. financier and currency specul ator George Soros hinmsel f has
al so accepted the Malaysian stand on limts to financial speculation and
was supportive of neasures introduced by Ml aysia, he said.



The Prime Mnister said that many parties have now condenned currency
traders and these were the sane people who had earlier blaned Asian
governments for the regional crisis.

He again quoted Dr Kissinger as saying that the regional turnoil was
not due to poor governance but was caused by currency traders. -- BERNAMA
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