20/ 12/ 1998
PM Vision 2020 still intact despite econonic problens

Ram an Sai d

CYBERJAYA, Sat. - Datuk Seri Dr Mahat hir Mhanmad said today Mal aysia's
overal |l vision of attaining devel oped nation status by 2020 renai ns i ntact
despite the econom c crisis.

He said the econonic problens m ght have sl owed down efforts to realise
the vision but gave the assurance that Ml aysia would continue to invest
inpriority sectors to ensure sustainable growth, like in information
technol ogy and rul ti nmedi a i ndustry.

G ven the expectation that the manufacturing sector's contribution to
the Gross Domestic Product (GDP) would peak at around 38 per cent by 2005,
the Prime M nister said the country needed a new engi ne of econom c
growt h

"Based on the prenmise that a thriving I T and nultinmedia industry wll
bri ng new added val ue to our economny, besides fuelling productivity in
ot her economi ¢ sectors, the Miultinedia Super Corridor is now regarded as
the next engine of growh to | eapfrog the country into the information
age. "

Dr Mahat hir was speaking at the topping-up cerenpny for the N ppon
Tel egraph and Tel ephone Corporation's MSC centre.

He said Mal aysia was aware that the destiny of its econony depended
largely on its people, thus the decision to continue to invest in priority
sectors.

"I'n consonance with our vision of making the MSC as the next engi ne of
growth, | would like to reiterate that this initiative will continue to be
given priority."

Wil e recent devel opments woul d nmeke affordability a necessary
criterion, Dr Mahathir said adequate resources would be given for the
i mpl ement ati on of MSC progranmes and for devel opi ng Cyberjaya into a
mul ti medi a haven.

He said Mal aysia al so needed to focus on key objectives to lay the
foundations for future sustainable growh, and one of this was to devel op
a cluster of home-grown small and nmedi umenterprises which could evol ve
into world class conpani es.

O hers included the devel opnent of a systemto facilitate the fl ow of
venture capital and managenent assistance to start up conpanies in the MSC
and nutual beneficial partnerships with world class conpani es.

On the NTT MSC centre, the Prime Mnister said the topping-up cerenpny
was a mlestone in the devel opnent of Cyberjaya and MSC as it nmarked a
critical step forward for the project since it conmenorated nmaj or progress
in the physical conpletion of the first research and devel opnent centre by
a gl obal web shaper.

"It al so synbolises a vote of confidence by the world's | argest tel econs
conpany in the MSC and indeed in Ml aysia."

Dr Mahathir said NTT's contribution in the MSC was al so a nmi crocosm of
t he wi der co-operation devel opi ng anong Asi an countries, which had becone
all the nore inportant in these turbulent tines.

"For many years, Japan has been the | oconptive pulling along the tiger
econom es of Asia to prosperity, and with the ongoi ng econonmic downturn in
the region, its role becones even nore crucial."

Later at a Press conference, Dr Mahathir said Ml aysia was confi dent
that Vision 2020 woul d be attained as its growh in the past eight years
was hi gher than required to achi eve devel oped nation status.



"W have had ei ght years of very high growh, nore than ei ght per cent,
someti nmes nine per cent. What we need in order to achieve Vision 2020 is
to go at an average of seven per cent a year over a period of 30 years.

"It neans we are actually ahead in terns of growth. So now even if there
is lower growh for several years, we have already taken up the slack
bef ore because of the high growth," he said.

To a question on the country's small and medium I T enterprises whose
nunber he had earlier described in his speech as uni npressive conpared to
countries of conparable size |ike Taiwan and Irel and, Dr Mahathir said
this was because not many people had gone into it.

He was confident that there would be greater participation once people
realised the potential.

On whet her the econoni ¢ sl owndown had affected the conm tnent of
conpanies to the MBC, Dr Mahat hir said foreign conpanies were not affected
as they had adequate capital.

The Prime M nister was | ater interviewed by Kenichi Chnae, a nenber of
the MSC I nternational Advisory Panel for a docunentary on MSC and
Mal aysi a.

It will be aired on Business Breakthrough, a Japanese TV station and
Tokyo's Channel 12 in its progranmme call ed Reconstruction of Japan, hosted
by GChrae.
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