21/ 09/ 1998

Devel opers: Better liquidity will revitalise sector

KUALA LUMPUR, Sun. - The Housi ng Devel opers' Associ ation Ml aysi a today
expressed confidence that the easing of the liquidity problemw Il spur
econom ¢ activities and generate enployment in the housing and property
sector.

Its deputy president Datuk Francis Ng Tian Seng said this was nade
possi bl e by the recent announcenent by Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad that RML1 billion had been returned from Singapore and
another RMB billion would go into circulation as a result of the reduction
inthe Statutory Reserve Requirenent fromsix per cent to four per cent.

"The revitalisation of the housing and property sector is even nore
significant in viewof its multiplying effect on the nore than 140 |i nked
i ndustries upstreamand downstream" he said in a Press statenent.

Ng said HDAM al so wel comred the Governnent's efforts to neet the
chal l enges arising fromthe current econom c problens by reducing
bureaucracy, allow ng higher densities to spread out |and costs and
i ntroduci ng i nnovative cost-saving i deas.

"Thi s has enabl ed devel opers to sell their properties at reasonabl e and
af f ordabl e prices.

"HDAM assur es house buyers that investnent in properties nowis val ue
for noney. Conparatively, house prices have conme down 20 to 30 per cent.

"In these difficult tinmes, when devel opers are generally focused on cash
flow rather than profit, prices are as good as cost value."

Ng al so advised foreign investors to | ook seriously at the Ml aysi an
mar ket .
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