23 OCT 1998
BUDGET- REACTI ON
FMM 1999 BUDGET W LL SPUR GROMH

KUALA LUMPUR, Cct 23 (Bernama) -- The Federation of Ml aysian
Manuf acturers (FMV) said the 1999 Budget and its acconpanyi ng strategies
are necessary in fine-tuning the various neasures and programes introduced
by the governnment over the past nonths.

Its president, Datuk Paul Low said at a post-budget press conference
today that the strategies unveiled by Prime Mnister Datuk Seri Dr Mahathir
Mohamad woul d spur economi c recovery although there were few incentives for
t he manufacturing sector.

He al so wel coned the proposal for the establishnment of Ml aysi an- owned
i nternational trading conpanies, aimed at encouragi ng active participation
of Mal aysi an trading conpanies in the international market.

He said FMM bel i eved that manufacturers, particularly the small and
medi um i ndustries, would benefit fromthe nove.

Low al so said that the devel opment international trading conpanies
woul d further accelerate the country's involvenent in the marketing and
distribution activities.

FMM al so wel coned t he proposed renoval of excise duties on a nunber of
electrical itens, which it believed woul d encourage greater consunption of
| ocal |y manufactured products. -- BERNAVA
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