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Di al ogue between South, North vital for gl obalisation
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THE Governnment of Mal aysia has found that during the Uruguay Rounds,

devel oped countries intrying to get a multilateral agreement were keen to
frane a global trade reginme with the aimof l|iberalising foreign

i nvestments. After the recent |ooting of our hard-earned noney which
reduced us to |l ess than half of what we had, we now know better why the
young officials of the US governnment, of some ot her governnents of the
North, of the World Bank and | MF were vehenent in their argunents and
mantras about |iberalisation and gl obalisation. Industries and such
ventures as financial institutions in the devel oping countries, after the
fall in currency values, are ready and cheap for the picking.

Mal aysi a too becane a victim W had waited a while for the financial
pl unmbers to repair the leaks in our liberalisation after follow ng the
dictates of the International Mnetary Fund that |iberalisation would be
good for devel oping countries although in view of our own New Economi c
Policy, we would find it difficult to accept the conditionalities inposed.
Si nce the kind of panacea advi sed to nei ghbours gave us the inpression
that the United States, through its agencies or instrunments of dipl onmacy,
was trying to retain global power on the cheap, we ignored the mantras and
all the seduci ng phrases of globalisation which were only gernane to trade
- therefore, not at all a new concept.

Marco Pol o, Machiavelli and even Shakespeare's Merchant of Venice
extolled the "kiasu" spirit which in the present cases of globalisation
was confined only to currency and trade. W saw there was no spirit of
gl obal i sation when it canme to other subjects such as agreenents on
environent and rel ated subj ects which transcended borders. Ml aysi ans
noticed that officials in the US State Departnment, or the Wrld Bank or
the I MF were nore concerned with wi nning argunments in order to ensure the
support of fund managers or to nmassage hedge fund managers who m ght
ot herwi se becone pani cky.

The net result was that the devel oping countries were left with huge
gaping holes in their currency systens which should not be subject to any
control. Those funds for the purchase and sal e of currency and shares
were |lunped as "investnents", along with the genuine investnent nonies for
productive purposes which we were in dire need.

It was a di sappointnent to see the strong exploiting the weak, and
hucksters from devel oped nations bullying the devel opi ng peopl es.

Mal aysi a had been waiting to know the alternative to the I M- and Wrld
Bank nantras, and would like to hear what the so-called free world
journalists and fund managers had to say was a cure for the currency ills,
gi ven the backdrop of a col onial econony.

Was Mal aysi a so xenophobic in her extrenme that |ike the sanurai she
woul d commt seppuku or cut her nose to spite her face? Ml aysians, polite
culturally, accepted the ill-considered mantra wi thout question | est
Mal aysi a was regarded as anti-US or even anti-West.

Mal aysia had to try the nmerits of liberalisation or globalisation
wi t hout question | est she woul d be accused of being stupid or w thout
political will. However, the attacks on her currency would require
i mmedi ate defence to protect the real econony |like jobs, viability of
institutions and corporations and the real econony would require the
realisation of the trend in growmh and devel opnent. In the absence of the
i nternational financial technicians coning to the rescue, Ml aysia took



the highly consi dered neasures of capital control in the circunstances.

Worl d opinions are beginning to incline towards a reformof the
capitalist system This is logical for which communi smno | onger subsists
then capitalismshould energe in a new form or disappear |ike communismto
oblivion and irrel evancy. Neo-capitalismis not at all the same as that
found during the European Industrial Revolution which inspired the growth
of communi sm

How is this reformgoing to cone about? The crunch is political wll.

I think until the US receives an econonm c bl oody nose, it would not have
the will to change. They and sone ot her devel oped peoples would go on in
the confort of being able to exploit the markets of devel oping or
comodi ty- produci ng econom es by advocating the virtue of free market
wi t hout consi dering nmeasures to stabilise declining cormodity prices. Such
a trend has benefited devel oped countries and their standard of |iving.
They are not about to agree to any change.

Present aid progranes froma devel oped country, through whatever
agenci es, gives the inpression that they are only to nake the farnmer in a
devel oping country a better farmer than his father. It does not matter if
commodity prices spiral down or the environnent is ruined, so long as the
greed of free narketeers is satisfied.

In the com ng Asia-Pacific Econom c Co-operation neeting i n Novenber,
this matter of Integrated Programme for Commodities shoul d be resuscitated
in the context of global nmutual benefit.

Returning to the reconmendati ons of the South Conmi ssion, one of its
cogent ideas was that a Iink should be organised in the spirit of co-
operation and gl obalisation between the North and the South. It woul d be
futile for the South to think that its problens could be resolved only by
the South getting together to solve them

As a start, such a Sout h-South nove should be wel coned but only to get
the act together anong the South. | have no doubt there would be a
political will on the part of the South and it will al so energe anong the
devel oped countries of the North reactively.

I shall not catal ogue the numerous problens which had visited the South.
They i nclude debilitating debt problens and currency novenents which al so
could be exploited by drug nerchants to |launder their ill-gotten gains if
| eft unchecked. Al these have to be addressed and they shoul d be I ooked
at together by both South and Nort h.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad had taken the initiative
to get the devel oping countries together on Sept 18, this year. He shoul d
be encouraged to take the next step to get the South-North dial ogue going.

The assurance should be given to the US and the North that the dial ogue
woul d never be hostile or would in any way suggest to obliterate the cost-
free | eadership. Rather it would be a way to see the future in
t oget herness and to nmake gl obalisation even if only limted to trade
wi thout hurt to any party. d obalisation would be deternined by both North
and South and to the advantage of both. The South should by then feel that
they are a part of the global players and not margi nal spectators to
col l ect crunbs.

No | onger shoul d such financial diplomatic instrunents as the | M- or the
World Bank think in the paradi gmof the 60s, 70s or even the 80s but of
the next mllennium the old econom c order has begun to change requiring
new t heori es. Such panacea as raising interest rates would no | onger be
rel evant except to noney nanagers who, we have recently w tnessed, had
wi t hout shanme becone the enenies of the poor which in the paradi gm of
Eur opean | ndustrial Revol ution had spawned comuni sm |f Russia returned
to communi smthese greedy, selfish hucksters are alone to blane for
reviving the despicabl e i deol ogy which is the outcone of the absol ute



sel fi shness of capitalism Comunismis a reation to that.

An international economic reformis necessary in view of gl obal neo-
capitalism Each people should study its own special needs. Ml aysi a has
its own peculiar social problens. In neo-capitalism Mlaysia should stil
endeavour to continue neeting the needs of restructuring of society, the
sine qua non for a positive econom c and soci al devel opnent in the context
of the phil osophy of political power sharing of the Barisan Nasional wth
equity or the dacing as its political synmbol or |ogo and conmitnent.

The South Centre could play a positive and pivotal role in bringing
about the North-South co-operation in the next mllenniumso that
gl obalisation and |iberalisation would be meani ngful not only in the
context of trade but all subjects transcendi ng borders which would equal |y
benefit those in the North, South, East and West.

* Tan Sri Chazali Shafie is a former Foreign Mnister. He is in New York
attendi ng a neeting of the South Comm ssion.
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