07/ 02/ 1998

Di sposals will hel p expansion pl ans

TRANSM LE Group Bhd's proposal to dispose of its 35 per cent stake in
Transmile Air Services Sdn Bhd to Konsortium Perkapal an Bhd woul d enabl e
the former to proceed with its expansion plans to acquire or | ease new
aircraft, chairman Mrzan Mahat hir said.

The conpany proposed to di spose of its stake - equivalent to seven
mllion shares - for RW8.75 mllion in cash.

M rzan said the proposal would allow Transm |l e Goup to establish a
strategic alliance and tap KPB's extensive |logistic network in the | and
and sea transport busi ness.

The pooling of resources and experti se between KPB and Transnile G oup
will strengthen the alliance as a "one-stop" |logistic network centre, to
expl oit new markets through the joint venture conpany CEN Sdn Bhd.

CEN has been desi gnated by the Ml aysi an Governnent as the national
courier and express freight carrier.

In addition, Transm|le G oup proposed a divestnment of 1.4 mllion shares
or a seven per cent stake in Transnile Air to Prima Paragon Sdn Bhd for
RML5. 75 million

The group al so proposed to allowits directors to i ssue new shares not
exceedi ng 10 per cent of its paid-up share capital.

The proposal s were approved by Transnile G oup's sharehol ders at an
extraordi nary general neeting in Kuala Lunpur yesterday.

Wth the proposed disposals, the net earnings per share will increase to
RVe. 65 for the year ending Dec 31, 1998 fromlast year's 69.03 sen.
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