20/ 06/ 1998
Do not be swayed, says PM (HL)

Nur ai na Sarmad

KUALA LUMPUR, Fri. - Umo president Datuk Seri Dr Mahat hir Mohamad t oday
called on party | eaders and nenbers to be on guard agai nst accusati ons
such as crony-capitalism corruption and non-transparency which are only
excuses used by currency traders to attack the econony and currenci es of
Asi an countri es.

"We admt to sone extent thereis truth in these accusations, but these
attackers cannot deny that the attack on (Asian) currencies resulted in
lots of profits for them™ he said in his opening address at the 52nd Umo
general assenbly at the Merdeka Hall of the Putra Wrld Trade.

Dr Mahathir said all egations that the Mal aysi an Governnent' s | eadership
practised cronyismin enriching certain Bum puteras were nmade out of
jeal ousy of the Governnent's success in socio-econom ¢ engi neering.

"Whi ch country has succeeded in its social engineering programe to
achi eve fairness in soci ety? The soci ali st and comuni st systemfail ed and
the capitalist systemis worse. It is only in Malaysia that the
restructuring of soci ety has succeeded wi t hout causing ri ots and wi t hout
denyi ng anyone their rights or seizing property," he said.

Unfortunately, said the Prinme M nister, when foreigners hurled
al | egati ons of cronyi smagai nst the Government, sonme Mal aysi ans, i ncludi ng
Bumi puteras, not only believed thembut al so repeated t hem

What was strange, he said, was that those taken in by these accusati ons
wer e t henmsel ves the beneficiaries of the favourable treatnent accorded
under the New Econonic Policy.

"They have benefited fromeducation, high positions and have received
shares because they are Bumi putera. |If they are forced to conpete with
non- Bunmi put eras, chances are they will not get schol arshi ps, gain high
positions in the Governnent or receive shares.

"Look at onesel f before accusing this and that person as bei ng the crony
of the | eader. Wthout the NEP and the preferential treatnent enjoyed by
Bumi puteras, can we reach the level we are at today?"

Dr Mahat hir al so warned of a new formof colonialismby the powerful
West t hrough currency tradi ng which, he said, had the sane effect as
colonialismthrough mlitary m ght.

He said weal thy countries could al so be col oni sed by weakeni ng their
econom es and turning theminto beggars in a short period of tine. This
formof col onialismcoul d be achi eved wi thout sacrificingthelife of a
sol di er.

"When a country becones poor, it will be politically unstable and a
power struggle will ensue. As aresult, there will be successive change in
| eaders until a candidate whois willing to subnmit to the world power is
found. In other words, colonialisation has occurred,” he saidin his 75-

m nut e address thened "The Chal | enges of Turnoil".

Dr Mahat hir said al though Mal aysi a had not been under the "full control
of foreign powers", its econony had begun to be domni nat ed.

"By deval ui ng our currency and shares, our conmpanies are in critica
condition and are no | onger able to nake big profits."”

W thout tax revenue fromthe ailing conpani es, the Governnent woul d not
be able to neet its operating expenditure.

"Thi s can even cause unrest and pressure to topple the Government. The
needl e they use is very fine and we may not even realise that we have been
mani pul ated, " he sai d.



Citing countries which have been nore severely attacked, Prinme M nister
sai d changi ng t he Gover nnent woul d not sol ve t he econom ¢ probl ens because
attacks woul d not cease "until power is totally surrendered to foreigners
and the country is again fully col oni sed.

Mahat hir said the world's big banks were increasingly involved in
currency tradi ng whi ch was highly profitable but coul d destroy people's
l'ives.

"Today they may need to justify their action for deval uing currencies.
Tonorrow, they may not need to. So | ong as huge profits can be nmade, these
people are willing to do anything to achieve this end.”

Dr Mahat hir warned that the banks were getting bi gger through nergers
and buy-outs, and cited the nmarri age between two | arge Anmeri can banks
which resulted in their conbined assets risingto US$653 billion (RV2.6
trillion).

"Conpare this to Mal aysi a's reserves which total about US$20 billion. If
gi ant banks like these sell the ringgit, for instance, we would | ose al
our dollar savings if we try to defend our currency.

"Because they know we are unabl e to defend the ringgit, they can do
what ever they pl ease. Those anmpong us who frequently tal k about human
ri ghts shoul d renenber that those who are greedy consi der greed to be
their right."

Expl ai ni ng t he mani pul ati on of the share market, Dr Mahathir said it was
i mportant that Umo | eaders and nenbers understand this trend because our
success in overcom ng financial and econoni c probl ens depended on it.

He noted that the I ack of understanding of the real cause of the
probl ens had resulted i n sone peopl e bl am ng the wong parties, thereby
creating enmty.

Dr Mahathir al so rem nded Umo | eaders and nmenbers not to allow their
desires to rule them

Dr Mahat hir expressed confi dence that the Governnment coul d defl ect the
attacks agai nst the country and i npl ement plans to rebuil d t he econony.

"The Umo-| ed Government has fornul ated several strategies and
approaches which | cannot el aborate as this is not the right tine, and
because there are certain quarters who want to see us fail.

"God willing, with the support of the people, our efforts to revive the
econony w |l succeed," he said.
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