04 AUG 1998
Mahat hi r - Econony
DON T BE | NSTI GATED BY EXTERNAL ELEMENTS, MALAYSI ANS TOLD

JOHOR BAHARU, Aug 4 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad sai d Mal aysi ans shoul d not allow thensel ves to be instigated by
external elements out to topple the governnent.

He sai d these external elenments were only interested in seeing chaos in
the country, not a better formof governnent.

"When there is chaos in our country, then we can no |onger conpete with
them and that is what they want. Wiile we see governnents fall and rioting
in other countries...we don't see it happening in our country,"” he said.

Dr Mahathir said this was due to the governnent's success in providing
equal devel opnent to all conmunities in the country.

He said this when addressi ng 10, 000 peopl e conprising Umo and Bari san
Nasi onal |eaders, comunity chiefs, governnent officials and menbers of
organi sations at the city council indoor stadiumhere.

He said Mal aysi ans rmust renmin united because unity could help the
country to overconme its econom ¢ problens.

"If there is no unity but rioting like in others countries, believe ne
we will not be able to overconme the problens we are faci ng and everyone
will suffer,"” he said.

Dr Mahathir said that if external elenents succeeded in creating chaos
in the country, everyone would feel the pinch.

"Don't be fooled into believing that the econom c problemfacing the
country was purportedly due to government's doing. The fact is that the
currency traders are causing our currency to depreciate,” he said.

Dr Mahathir al so rem nded Mal aysi ans not to be obsessed with making
qui ck profits by putting their noney outside the country where the interest
rates are higher.

"Don't bring our noney outside for short termgain while we lose in the
long term" he said.

Dr Mahathir sai d Mal aysi ans shoul d save their nmoney in the | ocal banks
because by doing so the country need not have to borrow from outsi de and
bei ng prevented in the process by external el ements.

"If Malaysians are willing to raise funds and keep their noney in | oca
banks, there is no need for us to borrow fromanyone,” he said.
"It's a tough problemwe are facing, very tough. | have never cone

across a problemas tough as this.

"W have faced econonic problens in the past and we succeeded but this
time around, when we try to overcone it they pressure our currency and
val ue of our shares and prevent us fromobtaining |l oans to rehabilitate the
country's econony," he said.

Dr Mahathir said the governnment was forced to abandon its plan to send
a del egation to the United States to sell bonds to raise funds for the
Pengurusan Danaharta Nasi onal Bhd after several credit-rating agencies
i ncl udi ng Mbody' s I nvestors Service and Standard and Poor's downgraded
Mal aysia's credit worthiness by three notches on purpose.

Danaharta was created recently for the re-capitalisation of conpanies
whi ch coul d not get |oans as | ocal banks were al so short of capital.

"When we were buil ding our country they never hel ped us but today they
want to destroy our econony," he said.

In spite of all the obstacles, Dr Mahathir said Mal aysia would continue
to find ways to overcone the econonm ¢ downturn
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