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Don't expect salary hike (H)

Ashraf Abdul I ah

KUALA LUMPUR, Sat. - Bracing itself for a sharp drop in revenue this year
as a result of the econom c downturn, the Government has cautioned its
enpl oyees not to expect any upward adjustnent in salaries if the situation
persi sts.

This is because revenue fromthree main sources - corporate tax, incone
tax and inport duty - is expected to drop as a result of |ower conpany
profits, retrenchrments and reduction in inports.

The |l ast salary adjustnent for civil servants was in 1995, an exercise
whi ch cost the Government RMR billion. Civil servants were al so paid one
nont h' s bonus | ast year.

Prime M nister Datuk Seri Dr Mahathir Mohanmad said today that Sinme Darby
Bhd, which in the past had nmade an average profit of RM2 billion a year,
had paid the Governnent RVb60 million a year in corporate tax.

"However, the conpany has not nade any profit this year and there is a
possibility it will not pay the Governnment any tax at all," he said when
| aunching the I nplenmentation and Co-ordination Unit of the Prine
Mnister's Departnent's Quality Day.

Dr Mahat hir al so | aunched t he book Penggerak Jentera Penmbangunan
publ i shed by the unit and presented excellent service awards to 24
of ficers and staff nenbers.

The book, on the devel opment of the unit, describes its role and duties
in co-ordinating the inplenentation of policies, programmes and projects
under the New Econonic Policy and National Devel opment Policy.

The Prime M nister said conpanies were required to pay 28 per cent of
their annual profits as corporate tax.

"However, we expect a sharp fall in paynent as nmany of our economic
sectors are not making profits as a result of the econom c problens."”

Simlarly, revenue derived from personal incone tax and inport duty were
al so expected to fall

"W inmpose a 300 per cent tax on inported luxury cars. If the actua
price of a Mercedes Benz is RMLOO, 000, it will cost RMA00, 000 for a
Mal aysi an to buy one. As we are no | onger encouragi ng the use of inported
items, there is a possibility that governnment revenue frominport tax wll
drop. "

Therefore, Dr Mahathir said, civil servants should not hope for a pay
rise if the econony did not recover. However, the Prime Mnister said civil
servants should continue to work hard and increase productivity because,
eventual |y, they woul d enjoy the benefits.

"When we work hard and increase productivity, the Governnent will earn
nmore in terms of taxes and will in turn pay higher salaries."

In an i medi ate reaction, Cuepacs said it accepted the fact that there
woul d be no pay rise as long as the econom ¢ downturn persi st ed.

"W are with the Governnent on this as we acknow edge that the country
is facing econonic probl ens," Cuepacs president Abdul Aziz Sultan said.

He said a new wage adj ustnment was not due until the year 2000 as the
previous salary rise took effect in 1995.
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