05/ 06/ 1998
Dr M Ml aysia will begin accepting yen | oans again

Lokman Mansor in Tokyo

TOKYO, Thurs: Malaysia will begin accepting yen | oans again as the
Japanese currency has depreci ated against the US dollar, Prine Mnister
Datuk Seri Dr Mahathir Mhanmad sai d.

He said while borrowing in the yen was once stopped because it had
appreciated and cost nore to repay, nowis a good time to borrow yen since
the currency has fallen to seven-year | ows agai nst the greenback

The yen was yesterday traded at 137.3 agai nst the greenback.

Speaking to Mal aysian journalists here |ast night, Dr Mahathir said the
Governnent is negotiating the rates for new yen | oans.

"These | oans can be used for many things. There are project financing
and special |oans for environmental ly-friendly projects," he added.

Only 15 per cent of Ml aysia's external debt of RML66.29 billion |ast
year was in yen. The bulk, or 76 per cent of the total debt, was in US
dollar and the remaining 9 per cent in other currencies, according to Bank
Negara Mal aysi a's annual report for 1997.

Dr Mahathir is in Tokyo on a five-day working visit, during which he
addressed two i nternational -1evel conferences of econom sts.

At these foruns, the Prine Mnister renewed his call for reformof the
i nternational financial systemand for countries in which currency traders
operate to regulate their activities.

Asked about International Mnetary Fund first deputy managi ng director
Stanl ey Fischer's response that Dr Mahathir's proposal for bilatera
bal anced trade woul d sl ow progress and be a step back to pre Wrld War
arrangenents, the Prime Mnister said: "What's wong with going back to
somet hing that was good? | don't agree that we shouldn't go back.
Sonetines we take the wong turn and we have to go back. Even the West has
gone back many tines."

On whet her the devel oped countries woul d support his proposal for reform
of the international financial system he said, at the nmonent the rich
countries are doing well and do not see any need for reform

"They are not |osing any noney. In fact they are nmaking a | ot of npney,
so why should they reforn? But one day they will | ose nobney. Then maybe
they will ask for reform"™ he said.

Dr Mahathir said the currency traders too will eventually realise the
m st ake of attacking the currencies to the point of driving whole
countries towards bankruptcy.

"I believe eventually they will destroy their market, and when they
destroy the market, they will not get anything out of the narket anynore.
At that stage, they will realise their nistake

"Yes, it will be too late but what is there we can do? They are powerful
and very big. W are small. So we need to think about how we can probably
get out of the system" he said.

Asked how he envisioned the world then under such hopel ess conditions,

Dr Mahat hir said:

"The world took 70 years to learn that Comuni sm doesn't work. During
that period, mllions of people died. That's the price of making m stakes.
That is the price for not recognising sonmething that is bad early.

"Maybe the world will go through the sane cycle. That is why | nentioned
t hat al though governnments may conply and say, yes that is good, the people
may not say so," he added.

Dr Mahathir said the people might resent their own conpani es being taken



over by foreigners, and may act agai nst the foreigners.

He said it will take a long tine before Asia recovers fromthe present
econom ¢ turmoil, for some countries |onger than others.

"When it does recover, it will be quite a different kind of situation. |
don't believe we can just go back to square one."

He said Mal aysia, through the National Econom c Action Council, is
studyi ng the way ot her countries handl e sinilar problens including taking
extraordi nary neasures.

"People are learning to do things that may not be the standard nethod
but nevertheless they are willing and brave enough to do it, and because
of that they are safe.

"We oursel ves nust begin to think that there is no orthodox way of
dealing with an unorthodox situation. W may have to think of unorthodox
ways of dealing with the situation.”

( END)
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