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KUALA LUMPUR, Cct 15 (Bernamm) -- Prine minister Datuk Seri Dr Mahathir
Mohamad sai d the governnment has projected an economic growh of 1.0 percent
for the country next year

This meant that there would be a turnaround of 5.8 percent follow ng
the forecast 4.8 percent negative growh for this year

The governnment woul d adopt a deficit budget for 1999, Dr Mahathir told
reporters after chairing the Dewan Rakyat and Dewan Negara's Pre- Counci
nmeeti ng here today during which he explained the nation's financi al
situation and the strategy for the 1999 Budget.

"It is certain that the 1999 Budget will be influenced by the unhealthy
econom ¢ situation and we will have a deficit budget for next year," he
added.

"The main points (of the budget) is that we believe that our econony
will grow by 1.0 percent although for this year we will have negative
growth of 4.8 percent. This neans we will have a turnaround of 5.8
percent," he added.

In addition, Dr Mahathir said the governnment was planning to inprove
the financial position of the country and intensify the econom c recovery
measur es through nonetary and fiscal neasures.

"The budgetary neasures are designed to stinulate the econony. So sone
tax nmeasures will be introduced but mainly it is in the fiscal policies
that are going to contribute towards stinulating econom c growt h.

"There will be sone new taxes but not something which will burden the
rakyat," the prinme minister said. -- BERNAMA
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