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Dr M Meeting a success, forumstill rel evant
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DATUK Seri Dr Mahat hir Mhamad said the sixth Asia-Pacific Econom c
Leaders Meeting, which ended yesterday, was successful and that the forum
was still relevant.

However, the Prine Mnister said its decision-maki ng power shoul d not be
m sconstrued as one whi ch covered the whol e worl d.

El aborating on the reasons for deferring the discussions on
strengt hening international financial systens to the Goup of 22, Dr
Mahat hir sai d Apec could only take concrete nmeasures on issues affecting
it al one.

"But here we are dealing with sonething which involves all the countries
of the world. Apec cannot just decide on sonething and get the rest of the
worl d to accept Apec's decision," he told a Press conference as chairnan
of the Apec neeting at the end of the two-day | eaders' neeting.

Dr Mahathir said the | eaders admitted that there was an urgent need to
revi ew currency tradi ng.

"I'n fact, the discussions on the currency trading took up nost of the
time during the norning session and practically everyone said it was

ur gent.

"But urgent is one thing and getting things nmoving in the internationa
community is another. | have always said that the international conmunity
i s ponderous. They don't nove fast enough. | think the way we noved was

consi dered very speedy by conparison to the normal speed of internationa
deci si on- maki ng. "

Dr Mahathir fielded many questions fromboth | ocal and foreign
journalists, ranging from Ml aysia's currency exchange rate contro
measures to the detention of forner Deputy Prime M nister Datuk Seri Anwar
| brahi m

On the currency exchange rate control measures, the Prine Mnister said
they were not only justified but necessary. "Because during the two nonths
that we have inplemented the linmted capital controls, we have seen our
reserves increase by US$4 billion (RML5.2 billion), which is about a 30
per cent increase in the total reserves.

"Qur trade balance is very much in our favour, liquidity has increased
i nterest rates have gone down, business has inproved and sal es of car and
houses have gone up."

Dr Mahathir said all these indicated that the Ml aysi an econony was
i mprovi ng.

He said he had expl ai ned the exchange rate control neasures to the
| eaders whom he net during his bilateral talks. However, he said, this did
not nean that Malaysia did not believe in liberalisation, as reaffirned by
all leaders in the declaration.

"We have not cut ourselves fromthe rest of the world. W have not
i sol ated ourselves. We are still part of the world econony."

The Governnent's decision to i npose the controls was only to stop
currency traders fromdealing with the ringgit, he added.

To a question on howthe review on the activities of rating agencies
could contribute to sustainable capital growh, Dr Mahathir said they
shoul d be nade nore responsi bl e and should confine their ratings to
institutions which they were asked to rate.

"This kind of general rating, that does not take into consideration nany
positive factors, is not hel ping anyone."



Dr Mahathir said several |eaders nmentioned that the foreign nmedia was
short on facts and was nore concerned with propagating their own
Vi ewpoi nt s.

On whet her Asean was united in the Apec | eaders' neeting, Dr Mahathir
said they agreed that there should be sonme regul ation on currency tradi ng
to curb excessive short-termcapital flows which affected them

Dr Mahathir said the Asia-Pacific region was still an attractive area
for investnent because nost Asian governments had identified their
weaknesses and and had taken remedi al nesures.
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