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Dr Mtells how West re-col oni ses countries

Must apha Kami |

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday provided a
detail ed account on how an actively devel opi ng country such as Ml aysi a
can be subjected to recol oni sation.

Begi nning with putting pressure on the |local currency, he said, outside
forces will consequently deval ue donesti c conpani es by depressing prices
of their securities.

In the process, the external attackers make huge profits on two fronts -
the forei gn exchange and share narkets, the forner through specul ation and
the latter through gains directly and indirectly fromshort-selling.

"Wthin a short tine, in fact within a few hours, nmillions of dollars of
profits could be nade through currency trading," Dr Mahathir said, adding
that currently big banks in the world are increasingly focusing on
currency tradi ng even though such activity destroys other people's lives.

"They are currently naking preparations by expandi ng their conpani es and
banks through nergers, buyouts, etc. Recently the nmerger of two giant
banks resulted in their funds increasing to US$653 billion (US$1 =
RMB. 93) .

"Conpare this to Mal aysia's reserves, which stand at about US$20
billion," the Umo president said in his presidential address at the
openi ng of the party's general assenbly in Kuala Lunpur.

The amount of funds owned by huge banks in devel oped countries totalled
about US$28 trillion while hedge funds have sone US$180 billion, with the
| everage capacity of about 20 tinmes nore to trade in currency.

Agai nst a currency attack, Ml aysia could lose all its dollar savings
should it try to continue intervening in the market to defend the ringgit.

"Because they (the outside forces) know we are unable to defend the
ringgit, they can do whatever they please. Those anong us who frequently
tal k about basic human rights shoul d renenber that to those who are
greedy, their greed is part of their right," he said.

Refl ecting on events prior to the attack on the econony, Dr Mhathir
said many countries studi ed reasons why the Mexi can econony faced probl ens
not |ong ago and took steps to protect thensel ves.

Provi di ng exanpl es, he said countries such as Sl ovenia and Chile
i ntroduced certain investnent restrictions which were radi cal steps,

i nconsi stent with general practices in the devel oped countries.

Mal aysia did not take similar actions because they were not in line with
what was being practised in the West. "Besides, we like to be praised by
certain people," he added.

Thus, the Mal aysi an econony renmi ned open and many groups travelled to
the US to conduct roadshows to attract foreign funds into their equities
and the donestic industries.

The Governnent, on its part, warned of the dangers in having high share
prices that were not related to the assets' worth or the conpanies
performance. But still, nmany nanagers could only see profits resulting
fromthe increase in prices of shares.

When activities in inflating share prices becane ranpant, the origina
busi ness of conpani es becane secondary, being overtaken instead by
activities in the trading in its shares instead.

Meanwhi | e, Western-originated instrunments and net hods such as short -
selling were allowed in the Mal aysi an nmarket, or even encouraged. "W
foll ow them because many are willing to go after anything that is Wstern



and sophisticated,” the Prime M nister said.

Al'l warnings to link the value of shares to conpany perfornance were
i gnored and finally when foreign investors repeatedly short-sold, prices
pl unett ed.

The drastic drop in share prices in turn plunged many donestic
corporations into debt, especially as value of the shares which were
pl edged as collateral fell below the anbunt of | oans extended to them

Banks in turn pressured these conpanies to top up their margi ns and when
conmpani es were not able to do so, the financial institutions were forced
to sell the pl edged shares, bringing prices down even nore.

As bad debts increased, banks stopped | endi ng and busi nesses of the
af fected conpani es suffered even nore, in terns of earnings, before they
eventual ly i ncurred | osses.

As | osses were incurred, the conpanies could not pay taxes and this in
turn affected Governnent revenues.

The foreign forces, the Prime Mnister continued, at tinmes nake attenpts
to change a country's | eadership.

Apart from appl yi ng economic pressure, they also use the foreign nedia
and | ocal ones which do not want to be accused of being afraid of the
Governnent to bring down the | eadership

"They bl ane governnments for econonic deterioration and currency
deval uation. Wth that, anti-governent novenents are initiated resulting
in denonstrations and riots.

"This approach will give thempolitical power until such a tine when
they will determine the | eadership of that country. Definitely they will
choose | eaders who they feel can be mani pul ated. At that tine,

i ndependence i s neani ngl ess," Dr Mahathir said.

When thi s happens, the econonmy will be open for foreign funds to buy
over | ocal conpanies at cheap prices. The funds will then revive the
econony and the value of Ml aysia's currency, thereby creating val ue for
their investnments here.

Mal aysians will end up working for these foreign conpanies who wll
proudly procl ai mthensel ves as having rescued the econony. "Their actions
do not differ rmuch fromrobbers who steal our nobney and then return half
of it, claiming that they are out to help us," he said.

There will not be anynore gi ant Bumi putera compani es then, and neither
will there be any Bumiputera mllionaires and billionaires.

"Critics conprising foreigners and those anong us will be happy and
satisfied as unwanted practices have been eradicated. Wat is unfortunate
is that all of us will be servants to foreigners who will rule our own
country."

(END)
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