06 OCT 1998
MAHATHI R- | MF/ BM
DR MAHATHI R DENI ES CAPI TAL CONTROLS NOT SUl TABLE FOR LONG TERM

KUCHI NG Cct 6 (Bernama) -- Prine Mnister Datuk Seri Dr Mahat hir
Mohamad today refuted the perception by International Mnetary Fund (I M)
that Mal aysia's capital control neasures were not suitable for long term

"How woul d they know...who did it in the long ternf...China has done it
ages ago, | see that China is the nost successful conpared with other east
Asian countries,” he said at a press conference before returning to Kual a
Lunpur after a one-day visit here.

Dr Mahathir was asked to coment on a staterment by an | M- official who
yesterday cl ai ned that although controls on capital noverment had never been
effective for the long term they are suitable in certain situations.

He said South Korea, Indonesia and Thail and which received M- s aid
are expected to experience nore econonic contraction conpared with those
countries which did not receive aid, and are practising nethods set by the
I MF.

"So intruth, M- did not really know the effects of the nove taken by
the organisation itself," he added.

Dr Mahathir said the governnment woul d take the necessary action agai nst
any parties which attenpted to hinder the governnment's effort in reviving
t he econony.

On the possibility that certain APEC (Asi a-Pacific Econom c
Cooperation) | eaders boycotting the APEC neeting in Kuala Lunpur next
mont h, he said he would not comrment on it.

He said he had once boycotted the APEC | eaders' conference in Seattle:
"so if people do not want to cone here, | can't force themto cone."

Dr Mahat hor said as far as he was concerned he was not going to shift
the venue of the neeting although it was up to the other | eaders to decide.
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