24/ 09/ 1998
Dr Mahathir: Country's econony i s recovering

Ai non Mhd

DATUK Seri Dr Mahat hir Mohamad sai d yesterday there were signs that the
country's econony was recovering, adding that the nation's reserves had
i ncreased by US$90 million (RVMB42 nmillion) in the | ast three weeks.

The Prine M nister said this was nostly because the ringgit would no
| onger be tradeabl e overseas fromnext nonth and t hat the Governnent had
i nternalised the econony.

"Now t he nmoney has cone in and it does not go out," said Dr Mahathir,
who i s al so First Finance M nister, addi ng that Ml aysia's exports were
far higher than its inports.

He was speaking to | eaders of the various Ml aysi an Chi nese associ ati ons
at the Prine Mnister's Departnment after receiving cards and a scroll of
signatures fromwell-w shers

Dr Mahathir said as the ringgit was no | onger tradeabl e outside the
country, currency specul ators woul d not be able to force it to depreciate.

He expressed the hope that businessmen woul d carry out their businesses
and hel p revi ve the econony.

He said as the ringgit had been fixed at RM3.80 to the US dol | ar
busi nessmen coul d pl an their busi nesses and prepare their budgets.

Dr Mahat hir appeal ed to the private sector to hel p revive the property
sector as it had 150 ot her industries connected toit.

"W will not growthe way we grew before, where share prices went very
high. It (the Kual a Lunpur Stock Exchange Conposite I ndex) will grow but
not so high. Maybe it will never reach 1,400 points but even if it reaches
500, 600 or 700 points, it would help," he said.

The Prinme Mnister also said Mal aysia was trying to reduce its
dependence on Singapore. He said the island republic had resorted to
vari ous measures, including offering high interest rates to ringgit
deposits, to underm ne Mal aysi a' s econony.

On the disnissal of Datuk Seri Anwar |brahimas the Deputy Prine
M ni ster and Fi nance M nister, Dr Mahathir said the Governnent coul d
manage t he econony better without Anwar

He sai d when Anwar was Fi nance M nister, he (Anwar) did not understand
how t o manage t he fi nances or econony of the country, thus resulting in
many economi ¢ probl ens.

"Unfortunately, Anwar does not understand finance and econonic
managenent. He can talk very wel|l but he does not really understand howto
manage t he econony," said the Prime Mnister

Dr Mahathir said it was Anwar who was responsi bl e for shortening the
period for non-performng | oans which had created a |l ot of difficulties
for business.

He said Anwar was al so responsi bl e for reduci ng the anmobunt of noney in
circul ation whi ch had prevented the people fromgetting | oans.

"But | was able to counter that ... we literally forced himto accept
that that is the wong way. That is why we changed the policies," he said.
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