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M SIA-CRI SIS
DR MAHATHHR: M SIA WLL BE AMONG FI RST TO RECOVER FROM ECONOM C CRI SI S

KUALA LUMPUR, COct 7 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad is confident that Malaysia will be anpbng the first countries in the
region, if not the first, to recover fromthe current economc crisis.

"We shoul d feel confident over our ability to handle the situation as
our fundanentals are still strong," he said at an open di al ogue at the
Nati onal Congress on Econom c Recovery: The Way Forward, here today.

Dr Mahathir said he had difficulty explaining to others (foreigners)
that the country is facing a recession. They do not believe this as they
still see ongoing activities in the country.

He said not many countries are able to i nplement the kind of policies
whi ch Mal aysia did, due to their external borrow ngs, explaining that
Mal aysi a borrowed fromw thin, and being a small country, things are easily
super vi sed

However, Dr Mahathir said not nany understood the currency exchange
control neasures which was neant to insulate the ringgit from specul ators.

He said the action taken (currency controls) is very linmted but it had
created a sense of stability and the ability to predict the future, by
havi ng forex uncertainties elimnated.

The ringgit is pegged at RM3.8 per US dollar but Dr Mahathir added that
the governnment is constantly nmonitoring the currency changes in other
nei ghbouring countri es.

"W do not propose to change the peg now but if there are changes
(deval uation or revaluation) in our neighbours, we will nake adjustnent.
But | can assure that nothing woul d happen for a long tine," he added.

Earlier, the Prinme Mnister, who is also the first finance minister,
said the way to solve the current problemis to regain control of the
country's econony and to inplenment nmeasures quickly or risk facing
i ncreased pressure fromoutsi de.

In planning the control neasures, the governnent had | ooked at every
aspects and that a nonth after the nmeasures were inplenented, the econony
has responded to it, he added.

"W will look into suggestions made at this Congress and try to
i npl emrent them We will go down to the ground to see that things are done,”
he added.

Dr Mahathir also said that in trying to solve the econom c probl ens,

t he government was unable to agree with the International Mnetary Fund
(1 M).

One of the | MF' s suggestions was to cl ose down bad conpani es. However,
Dr Mahat hir said such an action could in turn nmake the gover nment bankrupt
as conpani es contri buted 38 percent of their profitability to the
gover nnent .

"So we decide to go in a different direction. But | realise they wll
try to underm ne things we have done to revive the econony," he added.

He noted that this was obvious as while the government was trying to
rai se funds to address non-perform ng | oans (NPLs) problens, rating
agenci es started their downgradi ngs on the bonds until the governnment coul d
not borrow anynore.

"They said there is no conspiracy here. Just that they feel a sense of
responsibility to the |l enders, so they downgraded us. I'mquite sure they
are busy thinking how they could underm ne us but so far they are unable to
do so," he added.



"If they do anything to us we would think of radical ways to counter
them" he said, adding that one could not succeed if one was to do nornal
things in an abnormal situation.

To a question on the need to recapitalise stockbrokers, he said the
governnent woul d | ook into the suggestion but added that raising funds is
no | onger easy due to the bad i mage bei ng projected of Ml aysia overseas.
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