04/ 09/ 1998

Dr Mahat hir takes over Finance Mnistry

KUALA LUMPUR, Thurs. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanad said
he woul d act as Finance Mnister until a suitable candidate is found to
fill the vacancy.

However, Dr Mahathir said he woul d nost probably not appoint a deputy
prime mnister. This is to hel p avoi d bei ng seen as endorsi ng a candi date
in next year's party el ections.

Asked how Dat uk Seri Anwar | brahi mwoul d now be classified as an MP now,
Dr Mahat hir said the Permatang Pauh wakil rakyat is now considered as an
| ndependent MP.

Dr Mahat hir was confident that the deci si on woul d not cause political
instability in Umo but adm tted that menbers would initially feel shaken.
He said he was saddened by the whol e epi sode, especially as it had to

occur at a tinme when the country was facing economni c probl ens.

Asked whet her the expul sion fromthe party and renoval from Cabi net
woul d af fect the Commonweal t h Ganes schedul ed to begi n next week, Dr
Mahat hir said he was confident that this would not. Asked why Anwar was
renoved as Deputy Prinme M nister and Finance M nister, Prime Mnister said
he found Anwar to be unsuitable for the two positions.

Asked whet her he thought it was a jinx that Deputy Prime Mnisters in
Mal aysi a during his (Dr Mahathir's) tenure as Prime M nister never nmade it
tothe top, Dr Mahathir said: "I'mnot superstitious."

The neeting continued late into the night with al nost all menbers
present. Those not present were vice-president Datuk Seri Abdul | ah Ahnmad
Badawi who is in South Africa to attend the Non-Aligned Movenent, Tan Sri
Muihamrmad Muhammad Tai b and Dat uk Nazri Tan Sri Azi z.

Muhamrad, anot her vice-president, was suspended on May 10 | ast year
foll owi ng charges of falsely declaring the noney he took into Australia in
Decenber 1996 and failing to declare nore than A$1.2 million when he | eft
the country.

He was acquitted of both the charges on May 30.

Toni ght' s neeti ng was brought forward by five days to specifically
di scuss the position of the deputy president.

Anwar, who was renoved as Deputy Prinme M nister and Fi nance M ni ster
yesterday, arrived at 8.33pm - alnost half an hour after Dr Mahathir.

Leafl ets entitled Keadilan Untuk Anwar and their English version
"Justice For Anwar" were distributed along with Anwar's Press st at enent
whi ch was rel eased earlier in the day.

Copies of two letters, purportedly sent by Anwar to Dr Mahathir were
al so distributed. Marked Sulit dan Persendirian (Private and
Confidential), the letters dated Aug 25, 1998, and Aug 28, 1998.
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