10/ 02/ 1998

Dr Mahathir: W regret scrapping plans to hel p rebuild Lebanon

KUALA LUMPUR, Mon. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanad said
toni ght he regretted "very nmuch” that Ml aysia had to scrap plans to
invest in Lebanon to help in its reconstruction because of the country's
own econom ¢ probl ens.

He sai d when he visited Lebanon in June | ast year, businessmen
acconpanyi ng hi mwere keen then to participate in Lebanon's reconstruction
followi ng 15 years of civil war.

Speaking at a di nner he hosted for visiting Lebanese Prine Mnister
Rafic Hariri at his official residence Sri Perdana here, Dr Mahathir said:
"Qur busi ness peopl e thought that they coul d take up sone of the projects
you of fered which would contribute to the rebuil ding of Beirut and other
parts of your country"

"But today we regret very much that we have to wi thdraw. The carpet has
been pull ed fromunder our feet. W no | onger have the wherew thal to
i nvest abroad," Dr Mahathir told Hariri, referring to the regi ona
currency probl ens which have led to a sharp fall in Ml aysia's econonic
fortunes over the past six nonths.

"I'n fact even in our own country our capacity to i nvest and devel op has
been di m ni shed. Suddenly, after years of prosperity created by our own
systemand ef forts we have been nmade poor, along with the other countries
of Sout heast Asia," he said.

Dr Mahathir rejected what he ternmed as the "sel f-righteousness and
hypocri sy" of those who preached human ri ghts who had branded Sout heast
Asi an Governments as corrupt, indulgingin cronyismand nepoti smand t hat
they were not transparent.

He also told Hariri, who is on his second visit to Mal aysia: "You nmay
have noticed during your |last visit that the all eged oppressive, despotic
and corrupt Governnents that we have in this region had built prosperous
countries and prosperous people.™

In Mal aysia's case, he added, there was no unenpl oynment and so nany j obs
were created that workers fromother countries fl ocked to Malaysia to
share in its prosperity.

"I'f we had cronies and practi sed nepotism then we nmust consider all the
peopl e of Mal aysi a as cronies and fam |y nmenbers for all of themgai ned
fromthe adm ni stration and policies of the Ml aysi an Gover nment and
i ndeed fromthe Governnments of the tiger econom es of Sout heast Asia," he
sai d.

He said the flight of capital at the height of the econom c problem
whi ch began in July | ast year had taken away t he weal th that had been
built up, leaving the region practically destitute.

He added that both | eaders wanted to see an expansion i n trade between
Kual a Lunpur and Beirut.

Foreign M nister Datuk Seri Abdul | ah Ahnad Badawi said towards this end,
International Trade and I ndustry M nister Datuk Seri Rafidah Azi z woul d
visit Lebanon this nonth. Her visit would al so possi bly see the signing
of agreenents on i nvest ment guar ant ee and avoi dance of doubl e taxation
bet ween the two countries.

In 1990, bilateral trade anbunted to RML4 m | lion, which increased to
RVB7 million in 1996.

Abdul | ah said Hariri had i nformed Dr Mahat hir Lebanon and nei ghbouri ng
Syria had agreed to abolish inport duties.



"This is a newnarket for Malaysia if we can increase exports," he said.

He said the Mal aysi an anbassador to Egypt woul d be accredited to Lebanon
and one of his tasks woul d be to oversee efforts to increase bil ateral
trade.

Abdul | ah added as Bei rut woul d be adopting an "open sky" policy in the
year 2000, it was hoped Mal aysi a and Lebanon woul d expand air services to
take advantage of this.

At present, Malaysia Airlines has two weekly flights to Beirut. MAS was
the first Asian airline to fly to Beirut in January 1996.

The MbU signed earlier by the two Prine Mnisters is to pronote co-
operation in the field of information between the two countries,
especially in the exchange of TV and radi o programmes.

Ajoint conmttee will be set up to i nmplenent the MbU and | ook into nore
avenues for co-operation.
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