07/ 11/ 1998
Dr M We nust not be conpl acent

Ram an Sai d

KUALA LUMPUR, Fri. - The Prinme Mnister today | aunched the Wrld Consuners
Day 1998 with a rem nder to Ml aysi ans not to be conpl acent although the
econony is showi ng signs of recovery as the country can face nore serious
problens if they are not careful

Datuk Seri Dr Mahathir Mhanmad said the Governnent had introduced
various neasures to revive the econonmy which had begun to bear results but
consumrers coul d hasten the process by playing their role accordingly.

"As a menber of society, whatever happens to it, we will be affected. W
will progress if society also progresses. |f society retrogresses, our
standard of living will also deteriorate," he said in his speech at Pusat
| sl am t oday.

The theme of this year's celebration is "Spend Wsely for the Country"

He said the effort of Mal aysians as consuners was to ensure the
country's stability, "not to aggravate the situation but to participate in
all activities towards econonic recovery."

He sai d what ever neasures determ ned by the Governnent coul d be
i mpl ement ed as the peopl e were disciplined.

This, he added, was contrary to the situation in some countries where
when confronted with probl ens, the people rioted, went on strikes and nade
demands that could not be fulfilled.

When t he Governnent extolled the people to spend wisely, Dr Mahathir
said it did not nean that they should reduce spending.

"W need to spend on | ocal products and services and reduce the use of
i nported goods. If we want to save, deposit the noney in banks |ike Tabung
Haji or Bank Islamand not in a safe at home as this would not benefit the
econony.

"Money kept at hone will lose its value because inflation will reduce
its purchasing power. Instead if deposited in banks, they will be used for
busi nesses and the profits gained fromit will earn nore noney for the
Gover nment . "

Dr Mahat hir sai d consumer associations could play their role by
di ssem nating informati on to consunmers on what shoul d be done to overcone
t he econom ¢ downt urn.

He said as the cost of inmports was still high, consumers nust reduce the
consunption of inported goods and use nore | ocall y-nmade products.

Reiterating his confidence that the quality of |ocal products was equa
to those inmported, he said: "If we buy nore | ocal products, the production
will increase and prices will go down. For exanple, sone vegetabl es have
becone cheaper as producers grow nore of themow ng to increased demand.

"When denmand i ncreases, through the econonies of scale, not only the
production cost will go down but prices as well. Besides, the products can
then be exported," he said.

Dr Mahat hir said Mal aysi an products and servi ces woul d becone too
expensive if the ringgit appreciated too high as other currencies in the
region were still being mani pul ated by currency traders.

If this happened, he said Malaysia would not be able to conpete with her
nei ghbour s.

"As such, although the actual value of the ringgit is RM2.50 per one US
dollar, we fixed the rate at RMB.80. This makes our products conpetitive
but at the same tinme, the cost of inported goods remnained high."

In obvious reference to criticisns agai nst the Currency Exchange Rate



Controls inplenented by the Governnent, the Prime Mnister said Ml aysi ans
did not need praises or acceptance fromforeigners who consi dered
t hensel ves as judge and who coul d determ ne everyt hi ng.

"If we are praised by them believe ne, it is because we have becone
their tool ... we have betrayed ourselves, the country and often the
religion as well," said Dr Mahathir, who | ater presented various consumer
awards to the w nners.

( END)
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