30/ 09/ 1998
Dr M Malaysia cormitted to pro-business policies

Ravi Nanbi ar
PRI ME M ni ster Datuk Seri Dr Mahathir Mbhamad yesterday assured foreign
i nvestors that Malaysia was conmitted to pro-business policies.

He said the country would continue to pronote foreign direct investnents
to strengthen the economy and boost the devel opnent of the manufacturing
sector.

VWi | e acknowl edgi ng the "apprehensi on" anbng foreign i nvestors over
Mal aysi a' s recent econom ¢ restructuring programres, he stressed that
these did not nean a stoppage of direct foreign i nvestnents.

"The overridi ng objective of the exchange control neasures is to regain
nmonet ary i ndependence and i nsul ate the donestic econony from gl oba
econom ¢ uncertainties and nani pul ati ons.

"The changes are ained at containing speculation on the ringgit and
m ni m sing the i npact of short-termcapital inflow on the domestic
econony.

"During a period of restructuring, there would definitely be nuch
appr ehensi on anong foreign investors.

"(But) | would like to assure foreign investors that the Governnment will
continue to pursue pro-business policies," he said in his speech at the
openi ng of the Qutokunmpu Copper Products (M Sdn Bhd factory in Pasir
Gudang, Johor, yesterday.

Dr Mahat hir, who was unable to attend the functi on because of the
special sitting of Parlianent in Kuala Lunpur, was represented by Johor
Menteri Besar Datuk Abdul Ghani O hman, who read out the Prime Mnister's
speech.

Al so present were the Finnish Arbassador to Mal aysia Erkki Huittinen,
Qut okunpu Group chief executive Dr Jyrki Juusel a and Qut okunpu Mal aysi a
managi ng director Pentti Jahi.

The conpany, a world | eader in the netal production industry, has
invested RML80 million in the Johor factory which is engaged in the
fabrication of copper and copper alloy products used in the air-
conditioning, refrigeration, sanitary, construction, autonotive,
tel ecommuni cati ons, electrical and el ectronics industries.

Dr Mahathir dwelt at length on Malaysia's rationale for introducing
exchange control neasures, stressing that there was no restriction in the
repatriation of profits by foreign investors.

He said the fact that many foreign nmultinational corporations and their
subsi diari es had set up base in the country was proof that Ml aysia was a
conduci ve place for foreign investors.

These investors are involved in a broad spectrum of industries,

i ncluding the non-ferrous netal products industry.

Dr Mahat hir wel conmed Qut okunpu's new venture in Johor, saying the
project would help in the substitution of inports and increase exports of
copper - based products.

On Finnish investnent in Mal aysia, he said 23 manufacturing projects
involving RMFOO million in total investnents had been approved up to
August .

He urged Qutokumpu, which is anbng the biggest Finnish investnents here,
to add val ue and increase use of local raw naterials and take steps to
ef fect technol ogy transfer.

He al so hoped t he conpany woul d expand and diversify into new product
Iines and incorporate other val ue-added activities inline with Malaysia's



manuf act uri ng goal s.
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