02/ 04/ 1998
Dr M Sweden keen to expand business activities in Ml aysia

Joseph Bi ngkasan i n London

SWEDEN, its confidence in the Ml aysian econony still strong, wll
conti nue expanding its business activities in the country with car
manuf act urer Vol vo showi ng t he way.

Thi s confidence was conveyed to Datuk Seri Dr Mahat hir Mohamad duri ng
his visit to the Scandi navi an country earlier this week.

The Prime M nister had net Vol vo executives to discuss the conpany's
busi ness activities in Malaysia in the face of the economi c problens in
Sout heast Asi a.

"W wanted to know whet her Volvo will expand its business in Mlaysia,"
the Prime Mnister told a Press conference in London on Monday ni ght after
nmeeting 10 | eaders of the United Kingdomand Eire Umo C ub.

"W al so wanted to discuss the kind of co-operation that can be
established with Vol vo," he added.

Dr Mahathir said the Governnent was optinmistic that the economc
sl owdown that affected other Asian countries was only a "tenporary
phenonenon. "

Wiile in Sweden, the Prine Mnister also visited the Vol vo's Autonova
Car Plant in Uddevalle to view the conpany s new t echnol ogies in car
producti on.

After Sweden, the Prine Mnister left for London to head the Ml aysi an
del egation at the three-day Asi a- Europe Meeting which started yesterday.

Asemis made up of all 15 European Uni on nenbers, seven Asean countries
(Mal aysi a, Brunei, Indonesia, Philippines, Singapore, Thailand and
Vi et nam) and Chi na, South Korea and Japan.

Asked what Ml aysi a hoped to achieve at the Asemsumit, Dr Mahathir
said it would be a forumto explain Asean's economic problens to the
Eur opean countri es.

On his recent statenment in Kuala Lunmpur that he was not optimstic that
the neeting would come up with a concrete action plan, he said it was
pronpted by the Europe's indifference towards the probl emns.

"I'n previous meetings when we tried to explain the problens to them
(European countries), they replied that it is tenporary and we can
overcone it.

"They al so said the problens were caused by free trade which could not
be stopped. But we are not prepared yet to face challenges fromfar
devel oped countries in a free trade market."

Dr Mahat hir said al t hough expl anati ons had been given, there had not
been any positive response fromthe Europeans.

Asked what support the European countries should contribute, he said,
anmong ot hers, would be to review currency tradi ng procedures.

"The problens in Asia and al so South Korea were the results of currency
trading," he said. "These countries are facing serious problens wth
mllions losing their jobs and forced to flee to other countries".

Dr Mahathir said Mal aysia wel coned Asemi s plan to i ssue a separate
statement on the financial problens in Asia.

"But we have yet to see the contents of the statenent," he said. "W
want to see the contents first before we know what it could do to sol ve
t he probl ens".

On his neeting with the Umo C ub | eaders | ed by chairman Kamarudin M
Shah, Dr Mahathir, who is also Umo president, said they wanted to know
the | atest devel opnents in Ml aysi a.
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