30/ 07/ 1998
Dr M South-South co-operation is still vital

Ahrmad A. Talib in Maputo (Mozanbi que)

MALAYSI A is still determ ned to invest in Mzanbique even if sonme of its
proposed i nvestments has been affected by the forced depreciation of the
ringgit, Datuk Seri Dr Mahat hir Mhamad sai d, adding that Ml aysi a was

still trying to find ways to do so in the future
Dr Mahathir, who arrived here yesterday for a three-day official visit,
said: "W are not about to give up. We still feel a need to co-operate

with the countries of the South.

"W may not be able to do nuch presently but we will continue to look to
the day when we can once again co-operate and invest in foreign
countries."

The Prime Mnister said this at a State Banquet hosted by President
Joaqui m Al berto Chi ssano | ast night. Dr Mahathir had earlier held
bilateral tal ks with Chissano, who was al so present at the Southern Africa
I nternational Dial ogue i n Nani bi a.

Dr Mahathir is on his last |leg of a three-nation tour which started with
South Africa on July 24. He then flew to Swakopmund, Nami bia, for the
second SAI D.

He was nmet on arrival in Maputo by Chissano and his wife Marcelina
Raf ael Chi ssano.

Dr Mahathir is acconpanied by his wife, Datin Seri Dr Siti Hasmah Myhd
Ali, Deputy Foreign Mnister Datuk Leo M chael Toyad, several MPs and a
del egati on of business | eaders.

He is the first Malaysian Prine Mnister to make an official visit to
Mozanbi que, a former Portugese col ony whi ch gai ned i ndependence in 1975.

Dr Mahathir said: "Last year when Your Excellency visited our country,
we were keen to participate and contribute in a small way in the
reconstruction of your country. The determ nation, expertise and
experience is still there. But today, they (the conpani es) do not have the
nmeans to do so

"W regret very nmuch that apart fromjust two or three conpanies, the
ot hers whom you have nost warnly wel conmed and encouraged have had t he
carpets pulled fromunder their feet. In fact, even in our country, our
capacity to invest and devel op have been di m nished."

The Prime M nister said Mal aysia and Mdzanbi que have many things in
comon but they need to di scover each other better so that they could
undertake mutual Iy beneficial co-operative ventures.

"It is inmportant for both of our private sectors to be famliar with
each other, to know the |ocal |aws and regul ati ons and how busi ness is
conducted in our respective coiuntries," he said.

Meanwhi | e, Mal aysi an busi nessnen began nmeeting their counterparts from
Mozanbi que yesterday to explore opportunities.

Mbzanbi que has vast economic potential in the field of tourism (it was
regarded as the first playground in Africa), agriculture (mainly fishing),
petrol eum products and port facilities.

Maputo is increasingly regarded as the gateway to the rest of the Africa
fromthe eastern front. Work is already under way |inking | andl ocked
nei ghbouring countries to Maputo port, thus hel pi ng Mbzanbi que to realise
further its econom c potentials.

Today, Dr Mahathir will open International Comerce Bank, a Ml aysi a-
Mozanbi que joint-venture, and will be given a briefing by the Mnistry of
Transport and Comuni cati on on Maputo fishing port and harbour.



He will then neet businessnen at a | unch hosted by Petronas and after
that visit the Institute of Agriculture Research and the Matol a I ndustrial
Zone.

At night, he will launch Bank Austral, another joint-venture between
Mal aysi a and Mbzambi que.
Tonmorrow, he will continue talks with Chissano and witness the signing
of an econonic, scientific, technical and cultural cooperation agreenent.
( END)
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