24/ 10/ 1998

Dr M It will aid business, stinulate economic growth

PRI ME M ni ster Datuk Seri Dr Mahathir Mohamad has described the 1999
Budget as one which will facilitate business and stimulate econom ¢
growt h

Speaking to reporters after tabling the Budget in the Dewan Rakyat, Dr
Mahat hir who is also First Finance Mnister, said:

"W are supporting business in every way. W want themto nake profits.”

Dr Mahat hir, who was asked whet her the Budget was expansionary in
nature, said businesses would not be able to make profits if they were
burdened wi th taxes and non-perform ng | oans.

He said the Government woul d not gain anything if businesses incurred
| osses.

And it was because businesses had incurred losses in the first six
nmont hs of this year that the Governnent was now facing a deficit, Dr
Mahat hi r added.

He said the Governnent was al so | ooking into ways of ensuring that ports
did not act as "feeders" for other countries.

The Prime M nister also said the nove to declare one Saturday a nonth as
a day off for civil servants would be inplenented in January.

To replace the | ost working hours, Governnent enployees will probably be
required to work an additional 30 mnutes on certain days.

Asked whet her the reason for the nove was to boost shopping activities,
Dr Mahat hir said:

"They can rest and relax. Maybe this will not only encourage shopping
but al so donestic tourism"”

On bonus for governnment enpl oyees, Dr Mahathir said the Governnent
appreci ated the enpl oyees' contribution but it would be difficult to pay
bonus in view of the deficit Budget.

He said the deficit would have to be financed by borrow ng, and paying
bonus from borrowed noney woul d be "dangerous”.

"W appreciate the services of governnment enployees, but we don't have
the noney,"” the Prime Mnister said.

Expl ai ning that the tax assessnment system based on the inconme derived in
the precedi ng year woul d be changed to the current year begi nning fromthe
year 2000, Dr Mahathir said the nove did not involve collection, but was
the basis for tax.

"It sounds as if we will |ose one year's tax, but it is not true. It is
just the basis for the tax. (Now) this year's assessnent is based on | ast
year's incone. (The change) is to nake it according to this year's
i ncone. "

When questioned on the reason for this, Dr Mahathir said sonetines
busi nesses suffered | osses in the current year and thus were unable to pay
taxes for the previous year when they nmade profits.

On allocation for security, he said the anbunt was at the normal |evel
all oted for the purpose.

"W are not arming ourselves in any way."

( END)
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