03/ 06/ 1998
Dr M Japan needs to resuscitate East Asia

Nur ai na Samad i n Tokyo

PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad sai d Mal aysi a and East Asi an
countries need a revival of Japanese investnments to revitalise their
troubl ed econom es.

Japan, he said, had the nmeans to resuscitate East Asia, "if only it
thi nks | ess about what others say if Japan frustrates them™

"What Mal aysia and the rest of the region need, is a revival of Japanese
investnents to create jobs, to enrich the people, stinmulate econom c
growth and create good narkets for Japan."

"Some of the nopney the Japanese Governnent i s punping into your econony
could very well be punped into the troubl ed econoni es of East Asia. As
bef ore when Japanese investnents created prosperity for East Asia and in
turn provi ded good nmarkets for Japan's products; Japanese nbney to revive
East Asi an econoni es woul d benefit these countries and Japan."

He was speaking at the Synposiumon "Revitalisation of the Japanese
Econony and the Future of Asia" hosted by the Institute for Internationa
Monetary Affairs yesterday.

Dr Mahat hir, speaking before an audi ence of international governnment and
corporate | eaders, described Japan as "the richest depressed country in
the worl d" but still possessing the capacity to grow and be the | oconotive
of growt h for the region.

But he sai d Japan needed "to clean up the bad practices of the past
which it had | argely done so."

Dr Mahathir said Japan had everything needed to rebuild its own econony
including the capital, the technology and the skills to help in naking
East Asia a market for itself and the world. Ml aysia, he added, was stil
| ooki ng East though Japan had obviously failed in several areas.

"But even failures provide |lessons for us. There are still many things
we can learn fromyou - your exceptional skills, your technol ogy, your
discipline and work ethics are still worth copying."”

Dr Mahathir, while stressing on the need for Japan to revitalise its
econony for its own benefit as well as that of the rest of East Asia,
reiterated the urgency to deal with "the entire issue of reformof the
i nternational financial system” which if there was a systemat all, was
"messy, unreliable and destructive."

He said a reformwoul d ensure currency stability and contain the
activities of those who buy and sell money for no other purpose than to
make profits.

Consi stent and unrelenting in his viewthat currency traders were
chiefly to blane for the financial instability in the region, the Prine
M ni ster said "the excuse that currency tradi ng provi des nmarket forces
with the means to discipline governments" was totally unacceptable.

"There is nothing to indicate the need for currency tradi ng other than
the vast profits that can be made by currency traders."

"On the other hand, we now know t he extent of the danmage to the
econom es of whol e countries and regions that currency tradi ng can
inflict."

The Prime Mnister said it would be a "sad comrentary" on the ability of
the world's financial and econom c geniuses if they could not come up with
proposal s on a new financial system

"Their habit of nmerely trying to explain the present turnoil as being
due to bad practices by the Governnents concerned, sounds too rmuch |like an



apol ogy and a defence of currency traders."”

"Money does not know whether a Government is good or bad to react by
adjusting their rates of exchange. Sonebody is doing that and is evidently
making a lot of profit. Do we need to protect these people's interest at
t he expense of world trade?”

Dr Mahathir, in offering his suggestions for the revitalisation of the
economes in this region, said he "was no expert in this area but | have
had some success in ny country."”

"I think I know what | amtal king about nore than the theorists who have
never run any country, nuch less help it grow "

"Left to thensel ves the econom es of East Asia will grow again. But
chances are they will never be left to thenselves. Thus, revitalisation
will not be easy," he added.

( END)
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