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RAFI DAH- SELBEREN
DRASTI C MEASURES SHOULD NOT DETER LONG TERM FOREI GN | NVESTORS, SAYS RAFI DAH

KUALA LUMPUR, Sept 1 (Bernamm) -- The drastic measures announced by the
governnent today will not unduly constrai ned the operation of the private
sector and should not deter the long termforeign investors who are given
the flexibility to nmaintain forei gn currency account and external account,
said international trade and i ndustry mnister Datuk Seri Rafidah Aziz.

She sai d conpani es can continue to operate foreign currency account
wi th commerci al banks, funded fromexports, and used only to pay for
imports, with nolimts.

Simlarly, conpanies can credit into the foreign currency account,
interest and dividend fromforeign conpani es and proceeds fromthe sal e of
forei gn assets.

Rafi dah said it is inportant that the busines community and the public
continued to place confidence in the governnent's earnest effort to foster
the country's econonic growth and sustain the growth nonent um

She was speaking at the 25-year cel eberation of Sel beran, a jewellery
manuf act urer.

Prime Mnister Datuk Seri Dr Mhathir Mhanad today said that Bank
Negara will peg the ringgit to a fixed rate "very soon." For the tine
bei ng, however, the rate will be decided by narket forces, he said.

By fixing the rate, he said individuals and busi nessnen woul d be abl e
to facilitate transactions with certainty and without fear fromvolatile
currency novenents now t hat they could determne its val ue.

Foreign direct investors wanting to set up production facilities will
be encouraged to conme here as with a fixed exchange rate they have a very
good chance of making profits with a mninmal of costs.

This, along with foreign excnage control neasures announced by Bank
Negara today to curb speculation in the ringgit, were the "shocking
nmeasures" he had nentioned before, the Prime Mnister said.

On jewellery trading, Rafidah said Malaysia is energing as a
significant gold and jewel |l ery manufacturing and tradi ng centre.

The sal es value (ex-factory) of jewellery and related articles totalled
RW/14.4 million in 1996, RM69 million in 1997, and RM231 million between
January and May 1998.

Wth regards to export, Ml aysia exported RML. 776 billion worth of
jewel l ery products between January 1997 to June 1998. The nmj or export
destinations are Singapore, the United Arab Em rates, Hong Kong, Saudi
Arabia and the US. -- BERNAMA
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