17 NOV 1998
APEC- NEW5- LEADERS
G 22 ROLE CRUCI AL TO TACKLE ECONOM C WOES, SAYS ABDULLAH

By: Mohd Ri zal Razalli

KUALA LUMPUR, Nov 17 (Bernama) -- Alnost all Apec | eaders who net Prine
M ni ster Datuk Seri Dr Mhathir Mhanad today concurred with himthat the
role of G22 was crucial in tackling regional financial and econonicl woes.

Foreign M nister Datuk Seri Abdullah Ahnmad Badawi said they agreed that
Apec al one coul d not resolve the probl ens.

The | eaders felt that the grouping should take up the role with full
backi ng from Apec, he said.

The G 22 established by the United States | ast year to address the
crisis include nmenbers fromthe G7 Goup of Devel oped Countries -- the US,
Britain, Germany, Italy, France, Japan and Canada -- and devel opi ng
countries including Mlaysia, Indonesia, Thailand, Singapore, India, Brazil
and Argenti na.

The | eaders al so agreed that there nust be a fornula to resolve the
econom ¢ probl ens, Abdullah told reporters after Dr Mahathir held bil ateral
meetings with his Japanese counterpart Keizo Gouchi, Phan Van Khai
(Vietnanm), Jenny Shipley (New Zeal and).

Dr Mahathir also held bilateral talks with Indonesian President B.J.
Habi bi e and President Eduardo Frei of Chile.

He said the fornula was necessary to establish a stable international
financial systemto replace the present nechani sm

"There is a need for a new financial architecture,” he said.

He said world economes were hit by the financial crisis in the absence
of a stable financial system

The | eaders al so wanted the economc crisis be given priority at this
sunmi t .

They al so expressed their concern over the inflow of short-term capital
whi ch gave rise to nunerous problens, he added.
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