31 OCT 1998
LEAD MAHATHI R- EXPORT
M SI A NEEDS TO EXPORT MORE TO HAVE MORE FOREI GN EXCHANGE, SAYS DR MAHATHI R

KUALA LUMPUR, Cct 31 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said here today that Ml aysia needed to export nore in order to
have nore foreign exchange.

"Wth a lot of foreign currencies we will never be threatened by
ot hers, " he said.

Speaki ng at a di al ogue session with port users concerning the usage of
Port Klang, Dr Mahathir said the country expected to have enough foreign
currency.

"But every little bit counts. W need foreign exchange because now we
have to buy everything in foreign currency,” he said.

This is because ringgit is no | onger tradeabl e outside Ml aysia since
Cct 1.

" We have now to be very careful of our own econony, but there is also
certain risk, one of the problemof course is if we don't have enough
forei gn exchange," he added.

The prime mnister, who is also first finance mnister, noted that as a
tradi ng nation, Ml aysia has enjoyed trade bal ance of RVMB2 billion for the
first eight nmonths of this year and with that noney, the country could buy
foreign currencies for its needs like to pay for inports and debts.

He said in order to have sufficient foreign currency to pay for inports
or external debts, Ml aysians have to conserve or earn as much foreign
exchange as possi bl e.

Dr Mahathir also noted that despite the favourable trade bal ance, the
country experienced services accounts' deficit and that this deficit needed
to be cut down.

One way to do this is to use local ports as much as possible, he said,
adding that increased utilisation of |local ports would al so provide
spin-offs for other |ocal services industry like trade handling and
i nsur ance.

As such, he urged the local industry to use Port Klang as a |l oad centre
while the other ports in the country as feeder ports.

Dr Mahathir said Port Klang has the ability to be the |oad centre for
the country.

"W hope everybody woul d nake port Klang a |oad centre and to get goods
from | ndonesi a, Bangl adesh, Myanmar to be brought there (Port Kl ang) and
tranship to Europe and Anerica,"” he said, adding that the governnent has
al ready provided the infrastructure.

Dr Mahathir also said that Malaysia's inports and exports are bigger
than Singapore, noting that Singapore's trade is dependent on trade with
I ndonesi a, I ndonesia, China, Thailand and Bangl adesh.

He said: "So we can play the sane gane as Singapore but we need to have
support. This is the chicken and eggs issue, do we get people to bring
their goods to Port Klang or do we develop Port Kl ang first?"

In order to increase the usage of Port Kl ang, the Ml aysian inporters
and exporters needed to be co-operative, he added.

At the nmoment, nost of the delivery process are handl ed by shi pping
agents, and sonetinmes they (exporters and inporters) did not know how the
goods get to the destinations and where the goods cone from said Dr
Mahat hir .

"On the part of the business, you have to ensure that the goods
i nported or exported are through Port Klang. W have sone inland ports that



woul d make it easier to facilitate tracing the routes taken by your
exported or inported itens," he said.

Dr Mahathir said: "There are many things that we can do, but what the
government is nost interested in is to keep our noney within because we are
facing problemw th the econony." -- BERNANVA
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