24 JUN 1998
LEAD Dai m
DAl M REJO NS CABI NET W TH ECONOM C PORTFOLI O

KUALA LUMPUR, June 24 (Bernama) -- Former Finance M nister Tun Dai m
Zai nuddi n has rejoined the Cabinet follow ng his appointnment to a key
position as Special Functions Mnister in the Prime Mnister's Departnent
dealing with econom c devel opment.

The appoi ntrent of Daim 60, was announced in a statenent by the Prinme
Mnister's Ofice today.

"Tun Daimis tasked with functions relating to econom ¢ devel opnent
matters," was how the short statenent announcing his appoi nment put it.

Daims return to the Cabinet cones at a tine when the Ml aysi an
government is grappling with the worst economic crisis in the nation's
hi story, an issue which has preoccupi ed Dai msince the regional economnic
turmoil began in July last year

Al 't hough Dai mresigned fromthe Cabinet in March 1991 after seven years
as Finance Mnister, during which he was credited for taking the country
out of the recession in the early 1980's, he has actually always had one
foot in the nation's econom c nanagenent.

After |eaving the Cabinet, he was made Economi c Adviser to the
Mal aysi an governnment, a position in which his comments about the econony
were usually seen as "market noving", especially for the stock market
during the period prior to the econom c crisis that began | ast July.

For exanple, in January 1993, Dainms advice to stock market investors
to "get out before it's too late", apparently referring to the then over-
specul ations prevailing in Kuala Lunmpur Stock Exchange, caused a market
crash.

Shares worth billions of ringgit were wi ped out overnight and it was
said that the KLSE has never recovered fromit since.

Besi des bei ng Economni ¢ Advi ser, Daimhas al so be actively involved in
t he devel opnent of the East Asean Gowm h Area (EAGA), ained at spurring the
devel opnent of the backward parts of Brunei, |ndonesian Kalinantan, Sabah
and Sarawak in Ml aysia and the Sout hern Philippines through the concept of
Growm h Triangl es.

Dai m al so spearheads the economi ¢ devel opnent of two islands in the
country -- Langkawi and Labuan -- where he is chairnman of the Langkaw
Devel opnent Aut hority and Labuan Devel opment Aut hority.

But it was his appoi ntnent as Executive Director of the National
Econom ¢ Action Council (NEAC), a high-powered body specifically formed to
tackl e the econom c crisis |ast Decenber that has aroused nuch interest
both at hone and abroad.

The NEAC, with the prinme mnister and deputy prine mnister as chairnman
and deputy chairman, was set up to provide inputs froma cross-section of
soci ety on how best to deal with the econom c crisis caused nmainly by
specul ative attacks on the region's currencies. It has led to the Ml aysi an
ringgit |osing over 40 per cent of its value against the US dollar and
stock prices many tines even worse.

The NEAC is |ike having a second opinion to nmeasures normally
prescri bed by governnent agencies |ike the Finance Mnistry and the Bank
Negar a

A former Bank Negara advi ser when asked to comment on Dainls |atest
appoi ntmrent described it as " a very inmportant position in the light of the
current econonic situation”

Speaki ng on condition of anonynmity, he likened Daimin his new job as a



coordi nating mnister of both finance and trade portfolios, given the
br oad- based nature of the term"econonmic matters” as nentioned in the Prine
Mnister's Ofice statenent.

" In a sense, he is the coordinating m nister between finance and
trade, both donestic trade and international trade," he told Bernanmm

He said the appoi ntnent showed that Prinme Mnister Datuk Seri Dr
Mahat hir Mohamad wants to utilise as many people as possible with the
requi red experience to overcone the country's econoni ¢ woes.

" Whoever occupies this new position would | ook forward to getting out
of the recessionary cycle. He is basically the nmnister of econony. And to
use the Indonesian concept, he is the coordinating mnister between finnace
and trade," he said.

Asked to comment on the appointnment fromthe political aspect, given
the fact that it would be unavoidable now for Daim in his position, not to
"overl ap" the finance porfolio held by Datuk Seri Anwar |brahi mand the
trade portfolio under Datuk Seri Rafidah Aziz (the Mnister of
I nternational Trade and I ndustry), the ex-central bank advi ser said:
Politically, it nay somewhat be difficult for the two ministers to share
t he real mof economy with another person.”

" But | feel that in the national interest, everyone should accept this
and work together for the common purpose of overconing the economc
probl ens, " he added.

In a book on Dai mpublished | ast year entitled "Dai mYang D ani
(literally, Daimthe Quiet One), witer Fatini Yaacob asked hi mwhet her he
still wanted to return to the Cabinet.

" 1 do not see nyself rejoining the Cabinet. Wien | was nmade Fi nance
M nister, | presented seven national budgets. The Finance Mnister is the
nmost powerful post after the Prime Mnister. | had a | ot of power before.
was also close to the prinme mnister. | have tasted power", he replied

"1 enjoyed it until | quit. | have also served the nation for seven
years. | have done ny best. Unless | aimto be the prime mnister, then |
m ght rejoin the Cabinet. But then | have no anbitions to be one," he
added.

But as it turned out, Daimis destined to return and today's
appoi ntment has once again thrust himinto the high-profile world which he
has never got out of.
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