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Econoni ¢ probl ens threaten Vision 2020 goal s, says PM

PRI ME M ni ster Datuk Seri Dr Mahat hir Mdhamad said in viewof the current
econom ¢ probl enms he i s unsure whet her Mal aysia could realiseits goal to
becone a devel oped nation by the year 2020.

"Mal aysi a was known as one of the fastest grow ng devel opi ng countries
for avery long tinme. W thought we could go on forever.

"Now we are no | onger certain because of the econom c probl ens, which
are al so faced by other countries in East Asia," he said during a | uncheon
tal k organi sed jointly by the US- Ml aysi an business conmttee of the US
Asean Busi ness Counci| and Anerican International G oup in Kuala Lunpur
yest er day.

However, Dr Mahathir said he is confident that Mal aysia coul d overcone
the chall enges with greater inflowof foreigndirect investments (FDIs).

"I think the worst of things nust conme to an end sooner or |later. W
hope it woul d be sooner but if it is going to be | ater, we have to accept
t hat .

"I amquite sure with your interest and i nvestnment, we woul d be able to
hel p shorten the recovery period," he added.

Dr Mahat hir stressed that policies will continue to be business-
friendly, to build on Malaysia's lead inthe regioninternms of draw ng
FDI s.

"Even when Mal aysi a becane i ndependent, we did not believe in
nati onal i sing foreign properties and conpani es. | nstead, we decidedto
encourage foreigners to cone and invest in this country."”

Thi s approach has paid of f because nmany forei gn conpani es are now
i nvesting and doing well in the country, he said.

"We have al so benefited... although tax holidays may be invol ved, it
doesn't nean t he Gover nnent ear ned not hi ng. They have to spend sone time,"
the Prime Mnister said.

Dr Mahathir also said the Government will continue to | ook to the West
whil e pursuing its "Look East Policy".

"W can | earn fromother people' s m stakes as much as you can | earn from
their success. We will continue to | ook East and | earn fromthe m stakes
and hope to avoid them

"At notinme did we say that we woul d cease | ooking to the West... we are
not just |ooking at other countries to | earn but also to establish
rel ations and benefit fromthe contacts,"” he added.

Dr Mahathir al so said Asean will push ahead with noves to free up trade
in the region.

"We still want to reduce tariffs in Asean countries... we have not
deci ded to sl ow down efforts," he added.

Under the Asean Free Trade Area agreenent, nmenber countries are expected
to reduce tariffs to below 5 per cent by the year 2003.

Dr Mahat hir acknow edged t hat Asean nenbers are facing sone
difficulties, especially a shortage of foreign exchange, but he is
confident that the groupi ng can overconme them

"W have been doing business in US dollars, not in our own (Asean)
currenci es. Nowwe do not have enough of the Anerican currency and we
cannot even buy fromeach other," he added.

In the case of Mal aysia, for exanple, sonme 70 per cent of the country's
trade i s conducted in the greenback while trade with the US accounts for
only 18 per cent of the total.



This shows that a lot of Malaysia's trade with other countries is al so
transacted in American dollars. Since the region's countries do not have
as much of the currency as before, Asean has to use its own currencies
because it still needs to buy goods, Dr Mhathir said.
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