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Mahathir-reality
ECONOM C TURMO L, DI RECT RESULT OF VI RTUAL REALITY, SAYS PM

KUALA LUMPUR, April 14 (Bernama) -- The current econom c turnoi
experienced by Asia today is a direct result of the application of virtua
reality to business as well as making virtual business possible and real
Prime Mnister Datuk Seri Dr Mahathir Mohamad said today.

"Where before, we have to deal in real noney, goods and services, today
none of these are really necessary and there seens to be no limt to the
anmount of business that can be done and profits nmade," he said.

"Unfortunately, in the process, real noney, real jobs and real business
can be very badly damaged,” Dr Mahathir said in his keynote address at the
sem nar and wor kshop on "Virtual Reality" organised by Universiti Ml aysia
Sarawak at Seri Kembangan near here.

Currency trading was a very good exanple of how "virtual noney can be
used for trading and considerable real profits or |osses nade," he said in
apparent reference to Asian econonies severely affected by specul ative
currency attacks.

"In currency trading, a trader can borrow mllions of units of any
currency without actually taking or handling the noney (with) figures
changi ng on the conmputer screen to show that the noney has been borrowed, "
the prime mnister said.

The trader then sells the currency by recording the transaction on
conputers and this change appears on the screen on all the conmputers in the
tradi ng room of banks and currency traders.

"Li kewi se, the trader can buy the currency w thout actually taking
possession of the currency...only the figures on the conmputer screen change
to record the transaction," the prine mnister said.

Wth the rule of the ganme devised by the traders thensel ves, the
currency depreciated upon every sale, said Dr Mahathir.

Dr Mahathir said in normal commodity trading, the price remained so
long as there was a willing buyer and willing seller

But currency traders dealing with virtual noney were not constrai ned by
the supply of the currency, he said.

"Since it is possible to sell the currency repeatedly, the figures on
the screen will change and the currency devalues to any |l evel desired,"” he
sai d.

Dr Mahathir said vast sums of noney could be borrowed, sold and bought
wi thout a single coin or note becom ng involved or in other words, the
nmoney traded was virtual not real

He said:"It is not surprising that in one day US$1 trillion are traded,
that is, about 20 times the trade in goods and services worl dw de."

Dr Mahathir said although the trading was in virtual noney the effect
of deval uation was very real

To date whol e countries and regi ons have been inpoverished due to
currency trading and in some cases by 400 per cent, he said.

The prime mnister said virtual reality, |like other inventions by man
"coul d benefit human kind or can damage it."

"Whet her it does one or the other would depend on the users, that is,
the individual society or the state. There is a tendency for people to be
carried away by new skills and powers that they devel oped,"” he added. --
BERNANMA
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