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Econony to record 2pc growth next year, |sis says

THE Institute of Strategic and I nternational Studies (Isis) believes that
t he Mal aysi an econony will record a 2 per cent growth for 1999.

Its chairman Tan Sri Dr Noordin Sopiee said this is based on the
positive results shown with the i ntroducti on of measures by t he Gover nnent
and Bank Negara, addi ng that these neasures "have been a great success".

Gowmh is possible with the turnaround in donestic dermand as a result of
increased liquidity in the banking systemand a positive change in
sentinment, he added.

"The recession of 1998, will end in 1998 and we wi |l have positive
growth for 1999.

"Look at the (performance) stock market ... there is non-existence of
bl ack market for the currency ... look at the investnents that are on
stream

"Look at the nood and sentinent, before Septenber it was gri mand of
despair but nowit is nore hopeful," he said addi ng that the country's

reserves have al so i ncreased.

Last week, Prinme M nister Datuk Seri Dr Mahat hir Mbhamad said t he
country's reserves have gone up by US$90 nmillion (US$1 = RV3. 80) fol | owi ng
t he new neasur es.

Mal aysi a al so regi stered a trade surplus of RM6 billionin the first
seven nonths of this year, partly because of those neasures.

"W are definitely on the road to recovery and t he economny is going to
turnaround and sustain (the recovery)," sai d Noordin adding that if these
measures were not introduced the country wi Il have achi eved a ni nus 10 per
cent growt h.

The measures i ncluded capital controls, extending the grace period for
the classification on non-performng | oans fromthree to six nonths and
reduci ng the statutory reserve requi rement of banks from6 per cent to 4
per cent of their eligible liablities.
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