16/ 10/ 1998
Econony will grow 1pc in 1999, up from-4.8pc this year: PM

Kamar ul Yunus

THE Mal aysi an econony i s expected to grow by 1 per cent next year and this
will bereflected inthe national budget for 1999, Prime M nister Datuk
Seri Dr Mahathir Mhamad says.

This means there will be a 5.8-per cent turnaround fromthe forecast
4.8-per cent contraction for 1998, Dr Mahathir, who is al so First Finance
Mnister, told reporters after chairing a tw-hour Dewan Rakyat and Dewan
Negara pre-council neeting in Kuala Lunpur yesterday.

The econony had posted negative growmh rates of 2.8 per cent in the
first quarter and 6.8 per cent in April-June of this year.

The Prine M nister said, at the neeting, he explainedthe country's
financial situation and the strategi es being adopted by the 1999 Budget
which will be tabled in Parliament on Cctober 23.

"W will have a deficit budget... but one of the main points (of the
budget) is that we believe our econony will grow by 1 per cent, or a
turnaround of 5.8 per cent fromthe negative 4.8 per cent this year," he
sai d.

"The budgetary neasures are designed to stinulate the econonmy. So sone
taxes will be introduced... but not anything which will burden the
public," Dr Mahathir said.

The main thrust woul d conme fromfiscal policies, he added, declining to
be specific.

"It isvery difficult for me to give anindication... for instance,
peopl e may start hoarding (essential goods) and this will create
probl ens. "

Dr Mahathir also said the Governnment is unlikely to pay civil servants a
bonus this year, advising the people to "tighten their belts" and hel p
wor k towards the country's econonic recovery, on which he is confident in
vi ew of the various neasures that have been put in place.

On the i npression given by the foreign nedia that the country is facing
political instability follow ng the di sm ssal of forner Deputy Prine
M ni ster and Fi nance M ni ster Datuk Seri Anwar |brahi mon Septenber, he
said tourismhas been badly affected by the adverse publicity.

"For exanpl e, they show continuously scenes of denmpbnstrations in
Mal aysia... they nake it appear as thereis political instability. W have
apolitical problem.. not political instability."
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