20/ 12/ 1998
Econoni ¢ policies boost house sal es

Radzi Sapi ee

KUALA LUMPUR, Sat. - The upsurge in sales of houses over the | ast few days
is due to the Government's econom c policies, especially the | owering of
interest rates, and this augurs well for the econony as a whol e.

Sungei Wy Construction Ber had sal es and nmar keti ng manager Rol and Li m
said the [ owering of Bank Negara's Base Lending Rate which in turn
resulted in lower interest rates at commerci al banks had gi ven buyers the
confidence to | ook for new hones

"Ml aysi ans actual | y have noney, even when t he econony was at its worst
a fewnonths ago. It's just that they were cautious about spending
especi al |l y when the country was on an austerity drive which saw hi gh
interest rates and tight liquidity.

"However, this changed when the Governnent | owered the interest rate
First, | oans becane cheaper. Then peopl e found that their savings were
earning less interest, hence it was better to spend and what better to buy
than hones," he told the New Sunday Tines at Menara Sungei \y.

On conplaints that it was hard to get bank | oans, Li msaid the banks had
al ways been willing to | end nobney to buy honmes but there was virtually no
one asking for it as peopl e had been too cautious to buy.

Asked why the hone-buying activities did not start earlier as the
interest rate dropped significantly nore than three nonths ago, he said
peopl e have been shoppi ng for houses but this only becane visible with the
recent newinitiatives.

Limattributed this to the well-publicised build-up to the current
nont h- |1 ong Hone Owner shi p Canpai gn whi ch was | aunched by Prinme M nister
Dat uk Seri Dr Mahat hir Mohamad | ast Sat ur day.

Wth nore than 22,000 housing units offered, the canpai gn which is
publicised in maj or newspapers, offered buyers 10 per cent off nornma
house prices and financing of up to 95 per cent.

Sal es of houses appeared to have pi cked up briskly al though no of fici al
figures have been rel eased yet.

Limsaid the discounts offered al so encouraged nore people to buy
houses, addi ng that the Sunway G oup had of f ered housi ng di scounts even
bef ore the canpai gn begun

"Sunway City offered a di scount of 20 per cent for its Sunway Damansara
houses four nonths ago. Only five units are left fromthe total 129 units
of fered since | ast year."

Sunway City is holding a property exhibition at Menara Sungei Vay unt i
6pm t onor r ow.
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