05/ 06/ 1998
Dr M Covernnents must regul ate currency traders

Nur ai na Samad i n Tokyo

GOVERNMENTS nust regul ate or inmpose restrictions on the practices of their
currency traders to end the current econom ¢ woes and currency
instability, Datuk Seri Dr Mahat hir Mhanmad sai d.

The Prime M nister said as |ong as the phil osophy of the world was to
accept the unbridled activities of these traders in the name of free
trade, "then we are going to have econonic turnoil and currency
instability forever".

Dr Mahathir was replying to a question about the regional currency
probl emduring a question-and-answer session at the fourth internationa
conference on "Future of Asia" hosted by Ni hon Keizai Shinbun Inc (N kkei)
at Okura hotel yesterday.

He had earlier delivered his keynote address, "The future of Asia in a
gl obal i sed and deregul ated worl d".

He said currency traders cannot regul ate thenmsel ves and even if they
were operating of fshore there were ways to regul ate t hem

"Everybody lives in sone country or other and is subject to sone | aw or
other. If the countries in which these people operate agree to restrict or
regul ate their actions I amquite sure we can overcone the problem™

Dr Mahathir said the question that nmust be asked was whet her the world
want ed "such volatility" (in the financial market) that it could render
the currency of a prosperous country unstabl e.

"I don't think so. If you think that that is not good then you have to
do sonmething to restore the situation or make it better."

On anot her question on whether there was a difference between new
capitalists in the United States, Europe or Asia, Dr Mahathir replied that
al t hough he believed there was none, what woul d happen was that no matter
where they were, they woul d coal esce in order to grow bi gger

When they becane huge, that in itself would have its own i npetus and
monment um whi ch cannot be stopped.

"When they get big they can influence governnments and can actual ly push
asi de small governnments. There will be no denocracy in the world. Just
i ke the banana republics in the past, companies are so powerful in a
country that politics will have to bow to the wi shes of the conpanies.
hope and pray this will not happen.”

On whether there was a possibility of the emergence of a commopn Asi an
currency in the wake of the currency problemin the region, Dr Mahathir
said at sonme stage there woul d probably be but like in Europe it would not
be easily inplenented and woul d take a long tine before there could be one
si ngl e Asi an currency.

But he said there were other ways, w thout having to resort to having a
conmon currency.

On whet her there was a possibility of a whole new round of problens
being triggered in view of the huge market in the auto and stee
producti on and manufacturing in Southeast Asia, Dr Mahathir said that
whi |l e he believed there would be, the proportion would not be bad.

He believed that it was better to have many small conpanies than a few
gi ant compani es.

Dr Mahathir said when a gi ant conpany col |l apsed, it could affect a
country and the world.

"W have seen a | ot of conpani es goi ng bankrupt in Ml aysia w thout
maki ng the country go bankrupt. If, for exanple a bank with US$600 billion



capital coll apses, everybody nakes a run on the bank, no safety net in the
worl d can save the bank and it will fall right through.”

On whet her the change in governnent in Indonesia had positive or
negative effects on the region, Dr Mahathir said a nere change of
governnent could not correct all the weaknesses of a country if this
change was not acconpani ed by ot her factors.
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