12/ 05/ 1998
Egypt to support Perodua's plans (HL)

Fauzi ah I'snail in Cairo

CAI RO, Mon: Egypt has agreed to support, in whatever way possi bl e,

Per usahaan O onobi | Kedua Sdn Bhd (Perodua)'s plans toinitially assenble
and | ater manufacture Kancils here, Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d.

Per odua, which is al ready nmaking i nroads into Egypt with its Kanci l
will initially assenble the car here together with its Egypti an partner
and in col |l aboration wi th Perusahaan O onmobi| Nasi onal (Proton).

Egypt gave this undertaking at a nmeeting between Dr Mahathir and his
Egyptian counterpart, Dr Ahmad Kanel El-Ganzouri

Dr Mahat hir, speaking to Mal aysi an newsnen at the end of his second
official visit to Egypt yesterday, said Perodua can take advantage of the
many not or vehicl e assenbly plants here which are not fully utilised for
t he assenbly of the Kancil

Perodua and its Egypti an partner have al so been given a | arge pi ece of
land in Cairo for the purpose of manufacturing the Kancil in Egypt.

Per odua began exporting the Kancil to Egypt | ast February and its first
consi gnnent of 80 Kancils was snapped up in the first week of its arrival

The second consi gnnent of 120 units will arrive in md-May and anot her
140 units will be shipped here at the end of the year

It is understood that Perodua, Proton and its Egyptian partner had
initially lookedintothe feasibility of i mmedi ately manufacturing the
Kancil in Egypt but it was found to be nore cormercially viable to first
assenbl e the car instead.

Asked i f Proton too woul d be nmaking i nroads into Egypt, Dr Mahathir said
t he national car conpany is al so | ooking at the assenbly of the car here,
given the fact that there is a high duty on inported cars in the country.

DRB- H COM Gr oup chai rman Dat uk Wra Mhd Sal eh Sul ong, who i s a nenber
of the Mal aysi an busi ness del egati on acconpanyi ng the Prine M nister on
the official visit, saidit would not be feasible to start a new assenbly
or manufacturing outfit in Egypt as there are many assenbly plants here
whi ch are under-utilised.

"What we can do is to bring in the completely knocked-downs in and
assenbl e themhere. Wthout the support of any detail ed study of the
mar ket here, | would say that we can sell sone 200 Protons a nmonth here,”
he added.

Assenbl y and production of Mal aysian national cars here |l ater on could
al so eventual ly l ed to the manufacture of parts and components which
Mal aysi a and Egypt can export to each other and to third countries.

Perodua i s the second Mal aysian entity after Sine Darby to have
operations in Egypt.

Si ne Darby Edi ble O ls Products has been operating i n Al exandri a si nce
1991, producing 60, 000 tonnes of pal moil products a year throughits two
refineries which cost US$40 m I lion (US$1 = RMB. 81) each.

Sapura, the tel ecommuni cations and nul ti nedi a conpany, is al so | ooki ng
for contracts and joint ventures i n Egypt whil e Busi ness Focus is | ooking
at the privatization of the Al exandria Shi pyard.

During his discussions with El -Ganzouri which he described as
"positive", Dr Mahathir said both countries suggested third-party
cooperation with Gul f states to increase foreign direct investnents in
Mal aysi a.

Egypt al so agreed to elimnate checks on radioactivity of Ml aysian palm



oil into the country. This would further facilitate the export of
Mal aysi an palmoil to Egypt.

Mal aysia's trade with Egypt totalled RM652.54 million last year. In
January of this year, total trade between the two countries anounted to
RML10. 71 million.

Mal aysia's mai n export itens i nclude vegetable oils (fluid or solid,
crude, refined or purified), ani mal/vegetable oils and fats (processed,
and waxes of ani mal or vegetable origin), natural rubber and guns (in
primary formnms), television receivers, veneers and pl ywood, el ectronical
and non-el ectroni cal househol d equi pnent, paper and paper board,
sem conduct or devi ces, automatic data processi ng nmachi nes and pol ynmers of
et hyl ene.
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