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PM Only rakyat can hel p econony recover (HL)

Fadzi| Gnazali

ECONOM C recovery lies in the hands of the people, not outside help, Prine
M ni ster Datuk Seri Dr Mahathir Mhamad said in his 41st Merdeka Day
nessage.

"W can't at all count on outsiders to help. W nust undertake our own
efforts to restore our econony and defend our sovereignty and
i ndependence, " he said in an address broadcast nati onwi de | ast night.

Wth the econony officially in recession - the gross donestic product
shrank 6.8 per cent in the second quarter and 2.8 per cent in the first -
Dr Mahathir called on the rakyat, the business comunity and
entrepreneurs, and the banks to play their roles.

He outlined at least five inmportant areas they must focus on.

"First and forenbst is to maintain racial harnony and politica
stability of the country," he said, rem nding the people that there had
been failed attenpts in the past to break up racial unity in Mlaysia.

Attenpts to incite racial riots were nmade recently, including on the
I nternet.

"Some foreigners wanted us to abolish the Internal Security Act |aws so
that they can witness instability caused by racial riots," he added.

Secondly, Mal aysi an workers nust continue to nmaintain industrial
har nony.

"Wt are thankful that workers and trade unions in Ml aysia are
responsi bl e and have not worsened the present econom c situation."

At the sane tinme, however, enployers mnmust appreciate the workers'
responsi bl e attitude and protect their interests. "Were they can,
enpl oyers shoul d entertain reasonabl e demands nmade by the workers."

Thirdly, the Prine Mnister urged the people to understand the causes
and pressures generated by the economic turnoil as this will help themto
overcone the situation.

For exanple, although there is a need to reduce expenditure, it should
not be to the extent of jeopardising | ocal business.

"Expenditure for a trip abroad will put us at a losing end, but a tour
within the country will help to restore the country's econony."”

Dr Mahathir said the same thing applies to those who sell inported goods
and that they should now give nore enphasis to selling | ocal products. As
for purchasers, they should buy nore Ml aysi an- nade goods, he said.

Fourthly, business operators and traders should step up their activities
as the Government wants themto regi ster bigger profits. Production of
goods for export purposes as well as to substitute inported itens should
be stepped up. This will increase foreign exchange inflow and reduce
out f I ow.

Dr Mahat hir said production costs of all goods nmade in Ml aysi a nust be
controlled so that nore foreign investnent can be attracted into the
country.

"Wth the lower ringgit value, long-terminvestors will be attracted by
the country's |ower investnment cost. Do not increase this cost to the
extent that it affects investnent."

Finally, Dr Mahathir urged | ocal banks to support efforts to restore the
country's econony. Reducing | oans and inposing ridiculous terns can retard
economni c recovery.

"If the econonmy does not recover, the banks will also be in trouble. In
fact, they may go bankrupt," he added.



Dr Mahathir said the banks shoul d make the country's interests their
priority and not entertain any nmeasure that could worsen the economc
si tuati on.

Banks shoul d adhere to measures and policies initiated by the Government
even t hough such noves coul d reduce their short-term earnings.

"When the economy recovers, the banks will be able to nmake up the
earlier earnings that they had sacrificed.

"Bear in mnd that the success of banks in Malaysia is due to the
Governnent's policies and approach in adm nistering the country,™ he said.

Dr Mahathir said the Governnent's objective is none other than restoring
the country's econony and integrity.

"The i ndependence we have over the last 41 years will mean nothing if
the rakyat and the country are controll ed and col oni sed agai n by
foreigners," he added.
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