24/ 07/ 1998

Enpl oyers rej ect national retrenchnent fund proposal

Sar ban Si ngh
KUALA LUMPUR, Thurs. - Enployers have rejected a proposal to set up a
nati onal retrenchnment fund as they will incur additional expenses, said

Human Resources M nister Datuk LimAh Lek

He sai d "bosses” were al so against the idea as they felt retrenched
wor kers were al ready adequat el y covered under the Enpl oynent Act.

The Mal aysi an Enpl oyers Federation and t he Mal aysi an Agri cul tural
Producers Associ ati on had announced their deci sions today after discussing
the matter within their respective councils, he said.

It is learnt the Federati on of Mal aysi an Manufacturers had al so obj ect ed
totheideainaletter to Limabout three weeks ago.

"MEF and Mapa have objected to the proposal very strongly," he told
reporters after chairing the four-hour National Labour Advisory Counci
neeting at his mnistry.

The NLAC is the highest tripartite body overseei ng | abour policies and
progr ammes.

It conprises representatives fromthe rel evant governnent agenci es,
enpl oyers and uni ons.

The Cabi net had given the mnistry the go-ahead on June 24 to di scuss
with enpl oyers the proposal to set up the fund.

Under the proposal by the Ml aysian Trades Uni on Congress, each worker
was to contribute RML nonthly to the fund.

The enpl oyer was al so required to pay RML for each worker.

Asked his opinion on the matter, Limsaid:

"I amneutral. The enpl oyers and workers were supposed to have reached a
solution ... It is inportant we reach a consensus on such matters."

Limsaid the MTUC woul d, however, neet enployers individually to
convi nce themof the schene's benefit.

He al so said the protection provided for retrenched workers under the
recent amendnents to the Enpl oynent Act were adequate

He said the ministry's records showed nore than 80 per cent of the over
40, 000 workers retrenched so far received their benefits on time - which
was within seven days of being laid-off.

The others he said, also received their benefits but they were del ayed
because sonme conpani es faced cash-fl ow probl ens.

Limsaid as nost of the retrenched workers had gai ned enpl oynent
el sewhere, there was no rush to set up such a fund.

On anot her devel opment, Limsaid the Government was considering
provi di ng nore financial assistance for the retraining of retrenched
wor ker s under the Hunman Resources Devel oprment Fund.

"W will al so deci de whet her those working in sectors which are not
contributing to the fund, such as banki ng and construction, be allowed to
apply for nmoney for retraining purposes," he said.

On whet her the Government woul d extend the six-nonth grace period given
to enployers to contribute to the HRDF fol | owi ng t he economni ¢ sl owdown,

Li msaid he woul d neke an announcenent next week.

Enpl oyers are required to pay one per cent of their total wage
expenditure to the HRDF. The six nonth grace period ends on Aug 12.

Earlier in his speech, Limsaid Prine Mnister Datuk Seri Dr Mahathir
Moharmad woul d | aunch this year's Wrkers day cel ebrations to be held at
the Putra Wrld trade Centre on Aug 18.

( END)
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