26/ 02/ 1998

PM Equity nove a tenporary neasure (HL)

THE Governnent's proposal to allow non-Buni puteras to acquire stakes in
Bumi put era conpani es i s a tenporary neasure ai med at assi sti ng conpani es
which are currently facing problens, Prime Mnister Datuk Seri Dr Mhathir
Mohamad says.

It isalsoinlinewth the National Devel oprment Policy which pl aces
enphasi s on the quality, rather than quantity, of Bum putera participation
in the econom c sector, he said.

"It is better to save sonething than I et things be destroyed
conpletely," Dr Mahathir told reporters in Kual a Lunpur yesterday after
attendi ng a Chi nese New Year |uncheon wi th nmenbers of the Cabinet.

The decision will not affect the actual | evel of Bumiputera equity very
much as it is applicable only for certain cases, he said, adding that in
any case nany conpani es previously owned by non-Bumi puteras, including
banks and bi g constructi on conpani es, are now Bum put er a- owned.

On Tuesday, Economic Adviser to the Governnent and National Economc
Action Council (NEAC) executive director, Tun Dai mZai nuddin, told the
foreign nedia at a briefing that non-Bum puteras may be al |l owed to buy
Bum put era stakes in conpani es.

Asked how many conpanies will be affected by the decision, the Prine

M nister said: "In nost cases, the Bum putera majority i s maintained...
but we will allowthemin certain cases."”
Dr Mahathir also saidit is still a general decision, the guidelines for

whi ch are bei ng worked out.

On whet her foreign conpani es woul d al so be all owed to acquire stakes in
Bumi put era conpani es, Dr Mahathir said: "That we have not deci ded."

As for previous proposal s that Pernodal an Nasi onal Bhd (PNB) be al | owed
to acquire shares i n Bum put era conpani es faci ng probl ens, the Prinme
M ni ster said the resources of the investment agency are |imted.

The Governnent is aware that the deci sion woul d face obj ections,
especially fromUmo nenbers, he said.

"There will be conplaints... but we can show that many Bumi puteras have
now bought over non-Bum putera properties, non-Bum putera conpani es, non-
Bum put era banks... they now bel ong to Bum puteras,” he said.

Meanwhi | e, MCA president Datuk Seri Dr Ling Liong Sik said the nove is
enabl e Mal aysi an conpanies to renain in Mal aysi an hands.

"It is a sound idea and | feel the whol e essence of the thinking is that
Mal aysi an treasures shoul d remain i n Mal aysi an hands, " he sai d.

Umo Yout h head Dat uk Ahrmad Zahi d Ham di said priority should be given
to Bumiputera firns that are strong and conpetitive to take over ailing
Buni put era conpani es.

"I'f there are no abl e Bum put era conpani es then the offer shoul d be
extended to the |l ocal market, but not to foreigners," he saidin a
st at enent .

Ahnmad Zahi d suggested that the NEAC make a detail ed study on an
appropriate nmet hod of takeover, and submt the report to the Cabinet to
ensure that the Bum putera agenda i s protected.

He expressed Umo Youth's confidence in the Governnent to hel p Mal aysi a
overcone the econoni ¢ chal | enge.

"Umo Youth is al so confident that the Government will not discard the
| ong termobjectives of the New Econonmic Policy and | will neet the
Econoni ¢ Advi ser to the Governnment Tun Dai m Zai nuddi n since we are



concerned that what was reported in the nedia, especially the foreign
ones, was not what he neant," he said.

Gerakan central committee nenber Dr S. Vijayaratnamsaid t he Gover nment
shoul d i dentify genui ne rescuers based on capability and knowhow.

"If there are capabl e Bum puteras, they should al so be given the
chance," he said in a statenent.

The National Chanber of Commerce and | ndustry of Ml aysia wel coned t he
proposal, describing it as a "busi ness proposition."

"I think the issue here is not whether there will be a dilution of
Bum putera stakes,” its executive director Adnan Ariffin said.

It is a business decision that is ainmed at hel pi ng conpani es whi ch are
facing problens arising fromthe market turbul ence and is one way to
i mprove the econony and restore investor confidence," he said.

Deputy secretary-general of Associated Chi nese Chanbers of Commerce and
I ndustry of Ml aysia, M David Chua, described the nove as "a step towards
greater nulti-racial cooperation and participation."”

Anal ysts saw t he deci sion as a bol d nove whi ch shoul d boost investor
confidence in the Governnent's efforts to strengthen the econony.

It shows that the Governnent is serious in addressing the current
econom ¢ probl ens, the said.

Kunmpul an Gut hrie group chi ef executive Datuk Khalid | brahimsaid the
measure wi Il | create opportunities to revive buying support for shares on
t he Kual a Lumpur St ock Exchange, addi ng that t he corporate sector should
take the initiative positively.
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