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Ensuring viable firms get funding (HL)

Rashi d Yusof

KUALA LUMPUR, Sun. - Second Finance M ni ster Datuk Mustapa Mohanmed will
meet representatives of banks, and various busi ness chanbers and

organi sations tonmorrow to | ook into specific conplaints ondifficulties in
securing fundi ng.

Must apa sai d the probl ens persisted despite the setting up of aloan
moni toring unit at Bank Negara early this year to handl e conpl ai nts on
borrow ngs fromthe banking system

"We have tried our best to help them... the worry i s over genuine
entrepreneurs with viabl e projects not having access to funding," he told
reporters today.

He said tonorrow s neeting woul d di scuss how best to resol ve the issue.

Miust apa, representing Prime M nister Datuk Seri Dr Mahat hir Mhanmad, had
earlier delivered the keynote address at a conference on nati onal econom c
recovery through life insurance savi ngs at the M nes exhi bition centre,
here.

The | oan nonitoring unit dealt with nore than 400 conplaints in the past
eight to nine nonths, one-third of which were successfully resol ved.

The current level of credit growth was at 4.5 per cent agai nst ei ght per
cent targeted for the whol e year.

Mist apa was asked to comment on the call by the Prine Mnister at the
annual di nner of the Association of Merchant Banks | ast ni ght, for bank
managenents to adopt a nore positive attitude to | oans for busi nessnen

Said Dr Mahathir, who is also First Finance M nister: "There have been
stories of branch managers often saying that they had not received | endi ng
instructions in black and white (fromtheir headquarters).

"As a result, they become extrenely cautious in providing credit. |I hope
these are mere stories.”

Miust apa, who is al so Entrepreneur Devel opnent M nister, had on Tuesday
sai d he woul d meet officials of Bank Negara and other related parties in
t he next two weeks to di scuss the funding issue.

He said then that feedback fromthe Bum putera and Chi nese Chanbers of
Commer ce and | ndustry, showed that nenbers were facing probl ems securing
finance frombanks and the 30-odd existing funds, created by the various
mnistries and agenci es.

Ontherisein foreign reserves, Mistapa said they had risen by nore
than US$3 billion (RML1.4 billion) since August representing two
conmponents - real growth and reval uation

The reval uati on fol | owed gai ns made in reserves in foreign currencies
follow ng the appreciation of currencies |like the yen vis-a-vis the US
dol | ar.

On economi c recovery, Mistapa said there had been signs of the econony
"turning around".

Earlier, Mustapa conmended the Nati onal Associ ation of Mal aysian Life
I nsurance Agents (Namia), for organisingthe big gathering, and traced
t he events and econoni c policies fornul ated since the probl ens began

On i nsurance savings, he said it would be better to tap | ocal sources of
fundi ng than seek foreign aid.

Organi sed by Nanlia, the conference was attended by nore than 5, 000
menbers. Organi sing committee chairman S. Sel varat namsai d t he conference
was pl anned in 35 days and Namia would throwits "night and wei ght"
behind the Prime M nister in steering the country out of the economc



dol dr ums.
"This is not about politics but national pride and priorities,” he said.
Nam i a president Ooi Tong Hoon urged the 85,000 life insurance agents to
redouble their efforts in getting nore Mal aysi ans to be i nsured.
He said if each could sell 10 nore policies, this would harness an extra
saving of RVb0OO million.
(END)



	Ensuring viable firms get funding (HL) (NST 09/11/1998)

