21/ 05/ 1998
"Entrepreneurs nust recogni se and harness opportunities

Tony Enmanuel

KUALA LUMPUR, Wed. - Entrepreneurs will succeed if they not only recognise
opportunities but know howto translate theminto profitable businesses,
Prime M nister Datuk Seri Dr Mahathir Mhamad sai d.

"Entrepreneurs nust know the environment in which they will be
operating. | amquite sure out of this turnoil (econom c problens), there
will emerge opportunities for entrepreneurship.”

The Prime Mnister said this today in his address officiating the Young
Entrepreneurs' Organisation's Second Asia Pacific Conference at the J. W
Marriot hotel in Jalan Bukit Bintang.

Hi s speech was read by Entrepreneur Devel opnent M nister Datuk Mistapa
Mohaned who officiated the three-day conference, thened d oba
Per spectives: Asian Aspirations, on the Prine Mnister's behal f.

Descri bing the thenme of the conference as tinely and appropriate
consi dering the economc, political and managenent chal | enges posed by
gl obalisation in the wake of the econom c downturn in East Asia, Dr
Mahat hir said Asia was westling with an econom ¢ probl em unprecedented in
its history.

"Asia's positive fundanentals - historically high rates of growth
resulting fromvibrant and expandi ng econom es, high savings and exports
were recogni sed by the international comunity.

"The regi on was praised for its sound nacro-economni c policies and
managenent whi ch few other countries could emulate,” the Prinme M nister
sai d.

Then suddenly, he added, the words of praise stopped and were repl aced
by condemmati on of their m snmanagenent, corruption, nepotism |ack of
transparency and a host of other admnistrative m sdeneanours.

"Together with this about-turn came what is described as a | oss of
confidence on the part of the so-called market forces, the foreign short-
terminvestors.

"Capital was pulled precipitately out of these energi ng markets and the
currenci es sold down. The result was a massive | oss of wealth."

Currency deval uation, the Prime M nister added had pushed back the
country 20-25 years when the nations' per capita was around US$2, 500.

"Mal aysia's per capita income before deval uati on was US$5, 000. "

But, he added, the loss due to the fall in stock prices when investors
sold off their shares and took out the noney fromthe country was even
nor e.

"Mal aysi a had the biggest stock market in Southeast Asia, capitalised at
about RVBOO billion."

Quoting present currency exchange rates, the Prime Mnister said market
capitalisation was US$118 billion (RW48 billion), only 30 per cent of
what it was before.

"W have | ost US$242 billion ... if you add deval uation | oss to narket
capitalisation loss, the total |loss is about US$290 billion.

"This is a real |oss of wealth accunul ated over 40 years of hard work,
devel oprent .

"Weal th belonging to the country and its people ... we lost it in less
than six nonths," he said.

Enphasi si ng that the world was undergoi ng radi cal changes, the Prine
M ni ster said informati on technol ogy was not the only technol ogy changi ng
the world in which "we do business but al so the phil osophy that the



shrinking world i s spawni ng and devel opi ng. "

Sayi ng that naked capitalismhad nade a coneback after the fall of
communi smand socialism the Prime Mnister said the present economc
mar ket woul d not be free for everyone.

"It is going to be the arena for a "winner takes all' conpetition ..
the biggest and the nost efficient will push out not just the corrupt but
al so those who are smaller and | ess equi pped.

"We see this in banking ... mergers and acquisitions are intended to
creat e banking gi ants which can dom nate the i ndustry.

"G obalisation and liberalisation are translated into absolute freedom
to dom nate worl dwi de. Conpetition will only be between the few giants.”

Entrepreneurs, the Prime Mnister said, nust |ook for a niche for
thensel ves in this new econom c order.

"While small enterprises may no | onger be avail able, the smart anong
themwi Il surely find something in the world of electronic comerce which
will lenditself to exploitation.

"Those wanting to remain in business must be truly enterprising ..
al ways thinking of new ideas of doing business and presenting them" he
sai d.

"Knowi ng what is or will be around you is very inportant in deciding
what enterprise to undertake and how to ensure the success of the
enterprise.”

On Mal aysia's Miultinmedia Super Corridor, Dr Mahathir said while the big
pl ayers and established nmultinedi a conpani es woul d be abl e to nake use of
the facilities, there was al so anple roomfor the snmall entrepreneurs to
make use of the numerous opportunities for software, contents and
supporting products to be devel oped.
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