03/ 06/ 1998
PM Japan has the nmeans to resuscitate Asian econoni es

Lokman Mansor in Tokyo

TOKYO, Tue: Japan may have its own economic worries but it al so has what
it takes to resuscitate the econom es of East Asia, Prime M nister Datuk
Seri Dr Mahathir Mhamad said

He said Japan is the richest depressed country in the world and its
capacity to grow and to be the | oconotive of growth for the regionis
still there. It has largely cl eaned up the bad practices of the past, and
its Government, businessmen and peopl e should nowrehabilitate their
confidence and rebuild their econony quickly.

"You have the capital, the technol ogy, the skills and everything el se
needed to grow your economny. You should enploy all these assets and
provide the |l ead that the region needs," Dr Mahathir said at the Institute
for International Monetary Affairs' synposiumon "Revitalisation of
Japanese and East Asi an Economi es" here today.

He sai d Japan shoul d buy the products of East Asian countries in order
to enrich them and help in making East Asia a narket for itself and the
wor | d.

"I'n Mal aysia we are still |ooking East. Many have asked us why, when it
i s so obvious that Japan has failed. We admit that in several areas Japan
has failed. But even failures provide | essons for us. There are still many
thi ngs we can l earn fromyou. Your exceptional skills, your technol ogy,
your discipline and work ethics are still worth copying,” Dr Mahathir
sai d.

He said what Mal aysia and the rest of the region need is a revival of
Japanese i nvestments, to create jobs, to enrich the people, stinulate
econom ¢ growt h and incidently to create good markets for Japan

"Sore of the noney t he Japanese Government i s punping i nto your econony
could very well be punped into the troubl ed econom es of East Asia. As
bef ore when Japanese i nvestnents created prosperity for East Asia and in
turn provi ded good markets for Japan's products, Japanese noney to revive
East Asi an econoni es woul d benefit these countries and Japan,"” he added.

As for Mal aysia, Dr Mahathir said the only way it can overcomne the
instability in the exchange rate and to rebuild its econony is to do away
with currency in trade as much as possi bl e.

"W will revert to bartering. W would want to bal ance our trade with
countries which have a trade surplus with us and Japan is the country with
t he bi ggest trade surplus. Where we have to pay we will pay in the
currency of the tradi ng partner concerned,” he said.

Dr Mahathir said regionally there is agreement anong the Asean econom es
t hat trade between themshoul d be enhanced as t he deval uati on of their
currencies is approximately at the sane rate.

"We will also use our own currenci es and bal ance our trade. This
arrangenent will probably be permanent, unless of course a new
i nternational financial systemis put in place whichw Il reduce viol ent
fluctuations of exchange rate," he said.

Dr Mahat hir said Malaysia intends torevitalise its own econony through
several local neasures. It will take note of the various criticisns
directed at it by nmarket forces and will study their said effect on
Mal aysi an econony i ncludi ng the recent deval uation of the ringgit.
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