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EU keen to see confidence return to Asian narkets

Rashi d Yusof; Ranian Said

KUALA LUMPUR, Wed. - A special representative of Prinme Mnister Tony Blair
of Britain, which holds the European Uni on presidency arrived today,
bringing the message that EUis keen to see confidence return to Asian
markets and to prove that it is not just a fair-weather friend.

Der ek Fatchett nmet separately with Prinme M nister Datuk Seri Dr Mahat hir
Moharmad, Deputy Prime M nister Datuk Seri Anwar |brahi mand Foreign
M ni ster Datuk Seri Abdul | ah Ahmad Badaw .

He is on a four-nation visit ahead of the Asem2 meeting i n London next
nont h expected to be dom nated by the regi on's economi c situation.

Acconpani ed by Ji mC oos, Chef de Cabi net of EU president Jacques
Santer, Fatchett said he was seeking the views of Ml aysian | eaders on the
financial issues and woul d report back findings to EU Foreign Mnisters
nmeeting i n Edi nburgh next week.

At the outset of his one-day visit, he told a Press conference at
Carcosa Seri Negara that there was "trenmendous European interest” inthe
regi on and al |l uded to t he exposure of European banks whi ch was greater
than that of US and Japanese banks' conbi ned.

"I amkeen to denpbnstrate that Britain and the rest of Europe continue
to be engaged with Asia. W are strongly comritted to assist in resolving
the current econonic and financial difficulties in the region.

"W want to send a cl ear nessage not just to the mnisters we neet but
to the financial markets and to the people of the region," he said.

British H gh Commi ssioner to Mal aysi a David Mbss was present.

He said the UK was pushing for an i dea of maki ng avail abl e t he vast
Eur opean expertise in financial services to the region.

"We are not suggesting that you have got it wong. W had our probl ens
inthe past, this is about the sharing of expertise," he said.

The financi al expertise is one half of the Asemtrust fund, for which
STG million (RVM30 million) woul d be made avail abl e. The trust fund which
is aformof technical assistance will be placed under the Wrl d Bank.

The ot her aspect of the trust fund was to provide a safety net to the
social inpact triggered by the problens.

Briefing the Press after Fatchett's neeting with Anwar at the Treasury,
Fi nance M nistry secretary-general Datuk Dr Aris O hman said Anwar told
Fatchett and C oos that it was i mportant to determ ne the social inpact.

"It involves the rise in poverty, unenpl oynment and i n certain areas,
fam ne, due to drought," Aris said.

He added that while the offer of expertise in financial services was
mai nly applicabl e to countries under International Mnetary Fund's aid
programe, Mal aysia could al so benefit interns of financial reform

Aris said Fatchett mentioned an i nvestnent by British Tel econs rel ated
to the Mutlinedia Super Corridor as a proof of continued European i nterest
and commitment in the region.

Fat chett al so spoke of a new UK Government schene to assi st students
mai nly from Mal aysi a now studying in Britain.

"I briefed the Prime Mnister and fell ow m ni sters about the schene to
fund Mal aysi an students studying in UK " hetoldreporters after neeting
Abdul | ah at W sma Putr a.

Fatchett noted that the process of recovery in the regi on had begun. He
arrived here fromThailand and woul d visit |Indonesia and Thai l and.

Anot her visiting dignitary who met Anwar and Abdul | ah t oday was United



St at es Assistant Secretary of State for East Asia and Pacific, Stanley
Rot h.

Briefing the Press after his neeting with Roth, Abdullah said Ml aysia
and the US agreed that countries in the region should in their own ways
assi st I ndonesiato enable the country overcone its financial problens.

"Asean wants to see stability and peace in the region which is inportant
especially to hel p steer countries out of their econom c problens."

On a US nove of possible sanctions agai nst Petronas for its
participationinajoint venture involving oil and gas project in Iran,
Abdul | ah said he reiterated Mal aysia's stand that Petronas should not face
any restriction on its business dealing.

On Canbodi a, Abdul | ah said they both stressed on the i nportance of the
election in July be held in a denocratic and credi bl e manner.
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